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Averages in New Ground— 


Market Too High? 


Sound Issue Pays 
Monthly Dividends 


What About These Issues? 


American Cyanamid North Amer. Aviation 
f Bucyrus-Erie Philadelphia Electric 
t Firestone Tire Textron 

General Mills Union Oil 

Mack Trucks Willys-Overland 


See pages 8 and 9 
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The Stock 


that money 
cant buy! 


That’s the one people ask us 
about all the time. The one 
that’s bound to go up... . that 
pays at least 10% on your 
money . . . that won’t ever sell 
for less than you paid for it. 


Well, that stock just doesn’t 
exist. We don’t have it. No 
broker does. 


There are stocks, of course, 
that offer better-than-average 
opportunities for price appre- 
ciation over the years ahead ... 


There are stocks that now 


yield 5%, 6%—even 8% or 
more on your money... 


There are stocks with a long- 
term record of relative price 
stability. 


We could name a number of 
each—but we won’t. Because 
the same stock is seldom suit- 
able for two investment objec- 
tives—let alone three! 


Which stocks you should 
buy will depend on your situ- 
ation—the risks you can afford, 
the rewards you seek. 


But if you'll tell us about 
those, we'll be glad to draw up 
a complete and detailed pro- 
gram showing you just what 
your money can buy. 


There’s no charge, no obli- 
gation, whether you’re a cus- 
tomer or not. Simply address 
your letter to— 


WALTER A. SCHOLL, Investment Inquiries 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 


Offices in 101 Cities 
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No Bigger Around Than A Pencil, 
Tiny Sylvania Radio Tubes 
Serve The Armed Forces 


To our Armed Forces, electronic devices are a mat- 
ter of life or death. They are vital to communica- 
tions and give deadly accuracy to gunfire. 

Jarring shocks, intense vibration, high tempera- 
tures are the destructive conditions which confront 
the very heart of this equipment—the electronic 
tube. In some instances, tubes must even withstand 
being shot out of a gun, as the “brain” of projectile 
fuses. 

Sylvania engineers developed tubes rugged 
enough to meet these battle conditions, yet small 
enough to fit into necessarily lightweight, compact 
military equipment. 

Precision engineered and quality tested, these 
tubes meet the toughest of military and civilian ap- 
plication. They are another example of the engi- 
neered high quality of Sylvania products—quality 
which results from pace-setting research and engi- 
neering over half a century, and which works con- 
stantly to meet the needs of the future. 


No Tougher 


, Assignment 


¥ 
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44 
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Sylvania’s “premium performance” subminiature tube — 
only 24% inches long and no bigger around than a pencil. 


SYLVAMA 


Sylvania Electric Products Inc., 1740 Broadway, N. Y. 19, N.Y. 


LIGHTING « RADIO*+ ELECTRONICS ¢ TELEVISION 
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Averages At New Peak 
— Market Too High? 


Industrial shares as a group are selling ten per cent 


above the historic 1929 top. But factors affecting 


values are quite unlike those prevailing in the past 


By Allan F. Hussey 


Rr the year 1952 on a burst of 
strength, Standard & Poor’s in- 
dex of prices of 420 industrial stocks 
rose to a new bull market peak at 
217.1 per cent of the 1935-39 average. 
This level is practically ten per cent 
higher than the absolute (weekly) 
1929 top of 197.7, which had stood 
as an all-time record for almost 22 
years until it was finally pierced early 
in August of 1951. In the light of 
subsequent experience, 1929 prices 
were outrageously inflated, and it ac- 
cordingly seems prudent to examine 
the possibility that present even-high- 
er levels may also turn out later to 
have been unjustifiable. 

Other price comparisons can also 
be cited as an argument for caution. 
The industrials are 33 per cent above 
the high recorded in 1946 and 54 per 
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cent above their 1937 peak. And 
many individual stocks and groups of 
stocks are selling a good deal more 
than ten per cent above their best 
levels of 1929—fertilizer shares are 
40 per cent higher, tires 51 per cent, 
chemicals 66 per cent, oils 96 per cent 
and paper issues 133 per cent (95 per 
cent above their 1946 peak, which ex- 
ceeded that for 1929). 

Of course, there are two sides to 
the matter of relative price compari- 
sons. A number of industrial groups 
are still far below previous tops— 
not merely those in chronic disfavor 
such as anthracite, but such invest- 
ment standbys as food, gold and to- 
bacco shares. The rails are almost 60 
per cent under their 1929 high even 
though they were one of the three 
best-acting groups last year, and are 


not very far above their 1937 and 
1946 peaks. The utilities, which offer 
not only excellent earnings and divi- 
dend prospects but the high quality 
and characteristic stability which in- 
vestors should be seeking today, are 
quoted at only 32 per cent of their 
1929 top and are also below their 
best levels of 1937 and 1946. 

However, the historically conserva- 
tive levels of these and some other 
groups will not offer much protection 
if the majority of the list reverses its 
trend. In a bear market, the issue 
which can advance to any extent or 
for a prolonged period is a very rare 
exception. The principal reassurance 
to be derived from the existence of 
so many issues quoted well below past 
peaks is the fact that such a condition 
is far from characteristic of a bull 
market top. In the past, unfavorable 
historical price comparisons at such 
a time have almost invariably been 
confined to stocks affected by special 
adverse influences. 

There are many other reasons for 
believing that achievement of a new 
all-time high by industrial shares does 
not necessarily constitute a danger 
signal. Obviously stocks cannot go up 
forever, but in an expanding economy 
it is considered normal for each suc- 
ceeding bull market to surpass its 
predecessors. 

Only the extreme lengths to which 
speculative enthusiasm carried in 1929 
prevented this typical pattern from 
appearing in 1937 and 1946. Over a 
long period of years, industrial stock 
prices have shown a secular growth 
trend averaging a little over 514 per 
cent annually; the lapse of over 23 
years since the 1929 peak was record- 
ed has given this trend time to catch 
up to the market so that prices which 
were excessive then are quite reason- 
able now. 


Other Considerations 


Another consideration which should 
not be ignored is the substantial ad- 
vance in the price level prevailing for 
commodities and services. This has 
tended to make any given level for 
stock prices progressively cheaper in 
terms of other possible uses for the 
investor’s funds. When measured 
against the cost of living, stocks offer 
better value today than in 1929, 1937 
or even 1946, since they have ad- 


Please turn to page 26 
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plc Service Electric & Gas Com- 
pany serves electricity and mixed 
gas to most of the larger cities of New 
Jersey. Roughly half the size of 
neighbor Consolidated Edison in 
point of gross revenues, Public Ser- 
vice operates in a territory extending 
from the northeastern part of the state 
at the Hudson River, southwest to 
Trenton and Camden at the Delaware 
River. In this highly diversified area, 
a population of approximately 3.7 
million persons resides. 

Among the more important mu- 
nicipalities in which Public Service 
supplies both electricity and gas are 
Newark, Jersey City, Paterson, Tren- 
ton, Camden, Bayonne, Hoboken, 
Passaic, Garfield, the Oranges, Hack- 
ensack and Englewood. In Elizabeth 
and Perth Amboy, the company fur- 
nishes electricity alone. For the sys- 
tem as a whole, electricity is the 
source of about three-fourths of total 
revenues, with gas accounting for the 
remainder. 

Public Service generates virtually 
all of its electric energy requirements, 
while the gas supplied to its custom- 
ers consists principally of a mixture 
of natural and coke oven gas. The 
natural gas is mainly obtained from 
Transcontinental Gas Pipe Line, as 
well as from Texas Eastern Trans- 
mission, under long term contractual 
arrangements. In this connection, it 
may be noted that both Transcon- 
tinental and Texas Eastern have ap- 
plied for higher rates, but any in- 
crease would be largely offset by oper- 
ation of a raw materials adjustment 
clause in the company’s gas rate 
structure. 

In 1951, about 34 per cent of the 
$148.9 million of electric revenues 
was derived from residential custom- 
ers and a similar proportion came 
from industrial customers; about 28 
per cent was obtained from commer- 
cial users and the balance of four per 
cent from street lighting and other 
sources. Compared with the national 
average, Public Service’s revenues 
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Jersey Utility 
Yields 
5.9 Per Cent 


Return afforded by Pub- 
lic Service Electric & Gas, 
one of the country's 
largest utility systems, is 
more liberal than that 


from comparable equities 


are weighted rather heavily with in- 
dustrial business, while the residential 
segment accounts for a smaller-than- 
average proportion of electric gross. 
Average annual use of electricity by 
the ‘system’s residential customers 
amounted to 1,417 kilowatt-hours in 
1951, an increase of 110 kwh over 
1950, but well below the nation-wide 
average of 2,004 kwh. 





Public Service E. & G. 


Gross Earned 

Revenues Per Divi- 

(Millions) Share dends Price Range 
1947.. $153.3 a$2.38 ats utes SS os 
1948.. 170.1 2.16 $0.80 2434—20 
1949... 171.5 2.25 1.60 2534—20% 
1950.. 1862 206 1.60 26%—20% 
1951.. 201.4 2.13 1.60 24%—21% 
Nine months ended September 30: 
1951.. $148.5 $1.52 SP) Gly 
1952.. 156.8 1.31 b$1.60 b274%~—24% 


a—Pro-forma. b—-Full year. 


Although the tretid of system rev- 
enues in recent years has been satis- 
factory, per share earnings have 
shown little growth; in fact, 1951 
earnings of $2.13 per share were ex- 
ceeded in three of the preceding four 
years. Several reasons can be advanced 
for the performance. Substantial elec- 
tric rate reductions were put into effect 
in 1951 and 1952, by order of the 
New Jersey Board of Public Utility 
Commissioners. Then, too, Public Ser- 
vice has received no income from its 
wholly-owned transit subsidiary, Pub- 
lic Service Coordinated Transport, 
since 1949. The latter company op- 
erates a comprehensive intrastate 
transit system, serving nearly all but 
the northwestern portion of New Jer- 
sey with buses, and Essex County 
with both buses and street cars. 

During relatively good years, such 
as 1946 and 1949, the transportation 
subsidiary has earned in the neighbor- 
hood of $2 million and in the latter 
year it paid a dividend to the parent 
company, equal to 29 cents per share 
of Public Service Electric & Gas. But 
because of difficulties similar to those 
experienced by other transit com- 
panies it has operated at a deficit since 
1950, halting dividends to the parent 
company. 

Also retarding the growth of the 
Jersey utility’s net income are the 
heavy charge-offs that have been re- 
quired by the Public Service Commis- 
sion. In 1947, for example, Public 
Service restated its gas plant to orig- 
inal cost (in the following year, the 
electric plant account was similarly 
restated) and began amortizing $14.7 
million of gas plant acquisition ad- 
justments at a minimum rate of $1 
million a year; the charges may be 
made to the income account or to sur- 
plus, but in 1949-1951 the company 
charged $1 million to income, thereby 
adversely affecting reported earnings. 

In order to meet the financial re- 
quirements of an extensive construc- 
tion program, Public Service has been 
obliged to issue additional securities. 
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Last June, the company sold 700,000 
common shares (at $25.50 a share) 
along with $40 million of 33g per cent 
debentures due 1972. Largely. re- 
flecting the increased share capital- 
ization—there were 7.6 million out- 
standing common shares at the end of 
September as against 6.9 million a 
year earlier——earnings reported for 
the first nine months of 1952 dipped 
to $1.31 per share compared with 
$1.52 in the similar 1951 period. 
(Based on the average number of 
shares outstanding in each period, 
however, the respective per share fig- 
ures were $1.40 and $1.66). For all 
of 1952, the company is likely to show 
an adequate margin over the $1.60 
vearly common dividend, reflecting 


tax benefits from consolidation of 
Public Service E. & G.’s returns with 
those of its transit subsidiary. 


Capitalization Changes 


As part of a 1948 dissolution plan, 
the company reclassified its no par 
common shares— which were all 
owned by Public Service Corporation 
of New Jersey—into $1.40 dividend 
preference common and common 
shares. The $1.40 issue, subject to 
three series of preferred stock, has 
preference over the common as to 
cumulative annual dividends of $1.40; 
in liquidation, however, it participates 
equally with the common. The pref- 
erence common is also convertible 
into one common share through June 


30, 1954, and at a lower rate there- 
after ; conversion privileges terminate 
on June 30, 1960, after which the 
issue is redeemable at any time at $35 
and dividends. 

Both the dividend preference com- 
mon and common stock are currently 
quoted around 27, with the former 
issue returning 5.2 per cent from a 
$1.40 dividend and the common 
shares yielding 5.9 per cent from the 
$1.60 annual dividend. Although 
both issues have merit as income hold- 
ings, the superior position of the pref- 
erence common makes it a somewhat 
more desirable holding for conserva- 
tive portfolios, in view of the narrow 
yield differential between the two 
stocks. 


1952 Brought Wide Gains—Also Wide Declines 


But total Big Board trading volume of 337.8 million 
shares for last year didn't match the 443.5 million 
turnover for 1951 or 524.8 million shares for 1950 


s measured by the Dow-Jones 
A composite average of 65 issues, 
share prices on the New York Stock 
Exchange last year experienced a rise 
of about 16% per cent. But the aver- 
ages, of course, cannot tell the whole 


Best Performers 


Per Cent 
Company Gain 
Central of Georgia Ry. .... 89 
TelAutograph ............ ‘85 


Standard Gas & Electric ... 69 
Seaboard Air Line ........ 65 
Southern Railway ........ 65 
I a en a we nse a uo 63 


General Dynamics ........ 61 
Martin (Glenn L.) ........ 59 
Clark Equipment ......... 59 


Nashville, Chat. & St. Louis 58 
City Investing 
Republic Aviation 
Illinois Central Railroad.... 57 
Atlantic Coast Line 
U. S. Hoffman Machinery . 57 
Outboard Marine & Mfg... 56 
Texas & Pacific Railway .. 54 


Southern Pacific .......... 52 
Fiorsheim Shoe “A” ...... 51 
Thompson (John R.) ...... 51 
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story. As a matter of fact, the per- 
formance of individual stocks ranged 
all the way from a rise of 89 per cent 
to a decline of 52 per cent, as indi- 
cated below. Percentages shown in 
the tables are based on the price 


Widest Losses 


Per Cent 

Company Decline 
Universal American ....... 52 
Third Avenue Transit...... 50 
a ee ee 50 


Ronson Art Metal Works... 48 


Clopay Corporation ........ 43 
Callahan Zinc-Lead ........ 41 
Davega Stores ............ 39 
ee eS 38 
OS BBs ok oe ties ok 36 
PS ee 35 
Guantanamo Sugar ........ 34 
National Distillers ......... 34 
states its ane! CT eee 34 
United Dye & Chemical..... 33 
RR a BR a 33 


Silver King Coalition Mines 32 


Hollander (A.) & Sons..... 32 
eg ae 32 
Reynolds Spring ........... 31 
International Packers....... 31 


changes that occurred from December 
31, 1951, to the same date in 1952. 

Largest total 1952 sales volume was 
shown by New York Central, with 
high priced American Telephone & 
Telegraph not far behind. Largest to- 
tal sales in 1951 occurred in Radio 
(4.8 million shares), which last year 
placed third in the most-active group. 
At least one listed issue, Coca-Cola 
International (830 bid), did not sell 
at all. 


The 20 Volume Leaders 


Shares Sold 
Company (000) Omitted 
New York Central R.R. ... 3,038 
American Tel. & Tel. ..... 2,636 
Radio Corporation ....... 2,574 
United States Steel ....... 2,556 
International Tel. & Tel. .. 2,540 
Canadian Pacific Ry. ...... 2,498 
General Motors .......... 2,432 
Northern Pacific ......... 2,432 
Packard Motor Car ....... 2,407 
Pennsylvania R.R. ........ 2,358 
Baltimore & Ohio R.R. ... 2,339 
Socony-Vacuum ......... 2,090 
Standard Oil (N. J.)....... 2,043 
St. Regis Paper .......... 1,935 
Southern Company ....... 1,887 
National Distillers ....... 1,868 
IN gs ook ea ko Kann kane 1,722 
Eg Ss nase 900s. 60,4 +: 1,614 
North American Co. ...... 1,575 
Alleghany Corporation .... 1,570 





High Sales Volume 
For Home Appliances 


With several items still in early stages of common use, 


industry expects to take up an increasing amount of 


disposable income. Number of wired homes up sharply 


-¥*o most home-owners who have 
# electricity available, the household 
appliance industry means a refrigera- 
tor, and to a somewhat smaller num- 
ber a washing machine also. In addi- 
tion to electric toasters and clocks, 
these are the two most commonly 
used major items. If the electrical 
appliance industry had nothing else 
to offer, a fair amount of business 
would still be done, because well over 
seven million refrigerators and wash- 
ing machines were sold last year and 
a like amount in 1951 as well. But 
there are eight other major appliances 
available for modern, _ electrified 
homes, although several are still in 
the early stages of conventional use. 


Dryers to Ranges 


Listed approximately in order of 
the extent utilized, these items are 
electric ranges, water heaters, deep 
freezers, ironers, clothes dryers, gar- 
bage disposers, dishwashers, and air- 
conditioning units or room coolers. 
Excepting the first three, these ap- 
pliances so far have found places in 
less than ten per cent of the nation’s 
homes, with freezers in only a little 
more than ten per cent. 


There are two basic reasons for the 
relatively small number of the newer 
major appliances in use per home. 
One reason, of course, is their novelty 
and the lack of time since World War 
II for the industry to develop them 
and do a selling job in the face of raw 
material shortages. The other is the 
fact that a sharp increase in the num- 
ber of wired homes has occurred. Be- 
tween 1930 and 1950, the number of 
wired homes increased from 20.5 mil- 
lion to 39 million, and a General 
Electric survey indicates that the total 
should climb to nearly 50 million by 
1960. Practically all of the nation’s 
homes, excluding only the most re- 
mote areas, should be electrified by 
that date. 
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Servel, Inc. 

All this simply means that the ma- 
jor household appliance market has 
still to be satisfied. For dryers, dish- 
washers, garbage disposers and room 
coolers, less than three per cent of the 
potential market has been tapped. At 
the beginning of 1952, the General 
Electric survey showed, the number 
of major appliances in use averaged 
only 2.2 per home, and even with 
the accelerated sales job to be done 
during the rest of the decade, appli- 
ances in use by the end of 1960 are 
expected to average only 3.4 per 
home. 

Last year refrigerators and wash- 
ing machines combined represented 
an estimated 62 per cent of the total 
units sold, the other eight major ap- 


pliances aggregating only 38 per cent 
But by 1960, the expectation is tha 
the latter group (electric ranges, dee; 
freezers, etc.) will weigh much mord 
heavily in the scale, and may amount 
to more than 50 per cent of total unit 


sales. Herein lies an important 
growth element in a still dynami 
industry. But this cannot be consid- 
ered the entire picture. Invention and 
technical progress will not stand still 
in the years ahead. The housewife 
will probably have a choice among 
various makes of dust-precipitators 
before long. Air-conditioning meth- 
ods in general may be expected to 
achieve further progress, and to hold 
out a greater appeal both as regards 
service and price. 

The appliance industry had a fairly 
satisfactory year in 1952. Refrigera- 
tor sales were up slightly, owing to a 
large increase during the latter 
months. Sales of household washers, 
dryers and ironers declined slightly 
but here too the fall months showed 
sharp gains, with some making new 
highs. Some of the widest increases 
occurred in single room air-condi- 
tioners, which, because of the ex- 
tremely warm weather, required prac- 
tically no selling effort. The gener- 
ally healthy condition of the appliance 
industry at the year-end left the in- 
ventory situation much better than a 
year earlier. 


Investment Status 


Other than widely-diversified Gen- 
eral Electric, General Motors and 
Westinghouse, the major home appli- 
ance manufacturers represent a 
rather restricted group of companies 
listed on either the New York or 
the American Stock Exchange. Some 
of the companies are rather widely 
diversified, McGraw Electric, for ex- 
ample, manufacturing not only elec- 


Manufacturers of Household Appliances 





c7— *Sales— -— Earned Per Share ———, Divi- 
(Millions) 7-——Annual—— —Nine Months— dend Recent 

Company 1951 1952 1950 1951 1951 1952 1952 Price Yield 
Air-Way Electric ... $11.2 $11.6 $3.12 $2.86. $2.19 $2.01 $1.00 12 83% 
Eureka-Williams ... 6.6 12.5 a0.53bD0.37 D0.30 0.66 0.40 
a ere Ts 60.5 61.3 5.91 3.28 2.24 2.62 185: 19 9,7 
McGraw Electric .... 65.4 78.7 9.23 7.28 5.53-:a0 3.50 69 5.1 
ee eee e46.1e108.2 e1.45 eD0.69 cD0.28 c0.23 O50, +13...338 
DONOR 6.6405 s Figs 46.5 45.1 5.50 3.69 2.80 1.75 1L50:. % ..43 
White Sewing ...... £22.3 N.R. 4.96 1.21 1.03 0.06 1.00.. 13..91 





*Nine months. 
months ended July 31. 


a—Fiscal year ended July 31, 1951. 
e—Years ended October 31. 


b—Five months ended December 31. 


c—Nine 
f—Full year. D—Deficit. 


N.R.—Not reported. 
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trical housewares but also equipment 
for electric utility distribution sys- 
tems, while Maytag makes electric 
and gas-driven washing machines, 
ironers, gas ranges and home freezers. 
As the occasional deficit figures sig- 
nify, the home appliance industry has 


an inconsistent earnings record and 
the shares can not be recommended 
as good quality investments. Despite 
the favorable long-term aspect of the 
industry, best position for investment 
1s occupied by such issues as General 


American Home Products 


Pays Monthly Dividends 


One of the few investment grade issues which makes 
regular monthly payments (plus an extra), stock is 


currently priced at 37 to yield about 5.4 per cent 


Fors Home Products is a 
unique organization in several re- 
spects. It has exceptionally wide 
diversification of markets and prod- 
ucts, with interests in the food, drug 
(both ethical and proprietary), and 
household product fields. It has never 
failed to show a profit since its forma- 
tion in 1926, and it is one of a handful 
of companies that pay monthly divi- 
dends. Incidentally, in recent years, 
the monthly payments have been sup- 
plemented by generous extras. 


Large Family Tree 


There are about 5,000 different 
items in the company’s family of 
products, and a good many are fa- 
miliar household names. To cite only 
a few, Kolynos tooth paste, Anacin 
analgesic tablets, Hill’s cold tablets, 
and BiSoDol are produced by the 
packaged drug division ; Clapp’s baby 
foods, G..Washington instant coffee, 
and Burnett’s vanilla are important 
food products; and Black Flag insec- 
ticide, Autobrite car polish, Old Eng- 
lish wax, Wizard Wick deodorizer 
and 3-Jn-One oil are major house- 
hold specialties. 

However, while they are less fa- 
miliar to the general public, it is the 
company’s pharmaceutical, biological 
and nutritional products (which may 
be classified as ethical drugs) which 
are the largest contributors to both 
volume and profits. This is reflected 
in the following breakdown of esti- 
mated 1952 sales, the figures for 
which are preliminary : 
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Electric and Westinghouse. THE END 
Millions 
Ethical Drugs .....4.... $ 88.0 44% 
Packaged Drugs & Cosme- 
Sta eA... ER 38.0 19 
SR ee ey ee 44.0 22 
Household Products ..... 30.0 15 








aesias « Sabas $200.0 100% 

Net sales for 1952, which are be- 
lieved to have been in the neighbor- 
hood of $184 million, were moderately 
below the all-time high of $192 million 
recorded in 1951. This may be at- 
tributed to two principal factors: 
smaller Government business, and the 
sale of the Duff Baking Mix division 
to Pillsbury Mills last March. For- 





American Home Products 





Earned 
Sales Per Divi- 

Year (Millions) Share dends Price Range 
1929.. $13.6 $1.82 $1.12 28%4—13% 
1932.. 154 131 1.40 174%— 8% 
1937... 25.7 129 087 17%—1034 
1938.. 269 1.25 080 15%—10% 
1939.. 31.7 1.74 088 20 —13% 
1940.. 35.3 1.77 0.90 22%—15% 
1941.. 444 1.71 0.93 171%—14 
1942.. 598 162 080 185%4—12% 
1943.. 847 1.72 088  233%—17% 
1944.. 99.0 1.74 0.90 25%4—21% 
1945.. 1088 1.76 1.00  3634—23 
1946.. 132.3 2.31 1.0134 43%—30 
1947.. 127.6 1.72 120 34%—22% 
1948.. 140.7 2.37 145  263%4—20% 
1949.. 148.0 2.77 1.70 323%%—24% 
1950.. 164.3 3.06 2.00 3434—27 
1951.. 1924 299 200 39 —29% 
Nine months ended September 30: 

1951.. $145.9 $2.20 wets Yama t idle « 
1952.. 138.8 2.11 a$2.00 a397%—35% 

a—Full year. 


eign business, meanwhile, was rela- 
tively well sustained and furnished 
approximately 22-23 per cent of over- 
all sales. 

Of greater interest to investors, 
perhaps, is the stable earnings per- 
formance displayed by Home Prod- 
ucts. Estimates place 1952 earnings 
at between $2.90 and $3.00 per share, 
only a few cents below the $3.01 real- 
ized in 1951. This is a commendable 
performance, considering the price- 
cutting in the penicillin market last 
year, and its effect on other ethical 
drug companies. Home Products, of 
course, has a strong position in vari- 
ous dosage forms of penicillin (it does 
not sell the drug in bulk as do other 
producers) and the soluble salt of 
penicillin sold by the company under 
the brand name Bicillin gained wider 
acceptance in medical circles’ Fur 
thermore, the company’s new penicil- 
lin facilities at West Chester, Pa., 
which came into production about 
mid-year, now enable Home Products 
to produce nearly 90 per cent of its 
penicillin requirements and at a lower 
cost than purchased stocks of the 
drug. 


Strengthens Financial Position 


Several steps taken by the company 
in the past year or so have materially 
strengthened its financial and opera- 
tional position. As of January 1, 
1952, Home Products sold the 43- 
story office building which houses its 
New York offices, stating that “its 
sale provides funds which can be used 
in the further expansion of our busi- 
ness.” Subsequently, in March, it 
sold the Duff Baking Mix division to 
Pillsbury Mills for $2.2 million. Ac- 
quisition of this unit by Pillsbury, it 
may be noted, has been challenged by 
the Federal Trade Commission on 
anti-trust grounds, so that whether 
the transaction will stand is not cer- 
tain as yet. 

It is not unlikely that the funds de- 
rived from these transactions will be 
used to spearhead further growth by 
Home Products in the drug field, al- 
though attractive opportunities else- 
where would probably not be ignored. 
Supporting this conclusion is the fact 
that wider profit margins are obtain- 
able on pharmaceuticals than on many 
food products. In any case, the com- 
pany’s traditionally strong financial 


Please turn to page 23 
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“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


of Listed Stocks. 


American Cyanamid B+ 

Now 54, stock represents a strong 
and growing unit in its field. (Pays 
50c quarterly on new stock.) Profits 
to be reported for the full year 1952 
probably will approximate $2.85 a 
share compared with $4.31 (adjust- 
ed) in 1951. Although Cyanamid’s 
margins in 1950 on its then new anti- 
biotic drug, aureomycin, were sub- 
stantial, profits from this product have 
dropped drastically since due partly 
to the discovery that the required dose 
of the drug could be only half as 
large as formerly administered. Com- 
pany’s development of the new textile 
fiber X-51, an Orlon-type product, 
shows good long term promise, while 
vaccine to combat polio is now in the 
perfection stage. (Also FW, May 
14.) 


American Steel Foundries C+ 

Now at 35, shares represent one of 
the better situated companies in a 
highly cyclical industry. (Pays $3 
annually.) Although sales in the year 
ended September 30 were better than 
the 1951 figures, this was due mainly 
to an increase in the shipment of war 
materials and activity in machine 
tools, chains and castings. Orders for 
rail equipment declined, amounting 
to 49 per cent of total sales as against 
69 per cent in 1951, and it is now 
expected that fiscal 1953 will see still 
less replacements by the railroad in- 
dustry. Order backlog is down to 
$76 million (vs. $84 ‘million a year 
earlier) and unless some price in- 
creases are granted, the management 
feels that profit figures will suffer. 
American owns 175,000 shares of 
General Steel Castings which cleared 
arrears on its preferred stock and 
paid a dividend of 30 cents on the 
common in December. While this 
amounted to only $52,500 for Ameri- 
can Steel Foundries, payments may 
increase later. 
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Blaw-Knox C+ 

While the company occupies a 
strong industry position, the shares 
(at 18) are fundamentally specula- 
tive. (Pays $1.25 annually.) 1952 
marked the largest dollar volume of 
business in the history of the company 
with sales totaling about $168 million, 
or 42 per cent above the previous 
year. In addition, profits will almost 
reach a record with the figure com- 
paring favorably with 1948’s $2.87 a 
share, and larger than 1951’s $2.55 a 
share. The present order backlog is 
enough to keep plants working at 
capacity for the first six months of 
1953 and incoming orders have kept 
pace with recent shipments. A lead- 
ing manufacturer of steel fabricated 
equipment, the company was hurt by 
the steel strike when five of its plants 
were closed, but with the expiration 
of EPT and the raising of some price 
ceilings, the company expects 1953 to 
be another record year. 


Bucyrus-Erie ons 

Shares of this excavating machin- 
ery maker are speculative; recent 
price, 24. (Paid $2 in 1952.) Al- 
though sales in 1952 were about equal 
to those of 1951 ($78.9 million), earn- 
ings will be below 1951’s $3.67 per 
share because of higher costs and 
frozen prices. Demand continues 
good for all of the company products, 
and while heavier equipment business 
is being booked into 1955, deliveries 
on smaller equipment are being made 
within a few months after order place- 
ment. 


Delaware Power & Light B 

Yield is not over-generous, but 
growth prospects are satisfactory; re- 
cent price, 24. (Paid $1.20 last 
year.) Company anticipates expen- 
ditures of some $16 million in 1953 to 
improve and expand its facilities. The 
most important new undertaking this 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


year will be the addition of a third 
turbo-generating unit at the new 
Edge Moor station, ground for which 
will be broken next month with com- 
pletion scheduled for the late fall of 
1954. It will have an ultimate ca- 
pacity of 78,000 kw. 


Firestone Tire & Rubber Boe 

Selling around 74, stock is of good 
grade within its group, but ts subject 
to cyclical influences. (Paid $3.50 
last year.) Early in 1952 it was ex- 
pected that sales would be higher 
than the record set in the fiscal year 
ended October 31, 1951, but figures 
just released indicate a $10.4 million 
drop in volume to $965.4 million for 
the October 1952 fiscal year while 
profits declined to $10.89 a share 
from $12.26 in fiscal 1951. Contribut- 
ing to the drop in volume were the 
steel strike, which cut into the needs 
of automobile producers for tires, 
rims and mechanical rubber items, 
and the drop in prices of finished 
products resulting from a decline in 
rubber prices. (Also FW, July 16.) 


Foremost Dairies ” 

Around 19, stock appears to offer 
further growth possibilities. (Paid 
$1 plus 5% stock in 1952.) The 
South’s largest dairy company, Fore- 
most, with recent acquisitions plus the 
early consummation of others now 


nearing completion, will soon be op-— 


erating on a national scale with its 
territory extending into western 
areas. To carry out its proposed fur- 
ther expansion, company will seek 
approval of stockholders on January 
28 to increase the authorized common 
and preferred stocks. The proposed 
expansion this year should lift gross 
sales to $135 million—more than dou- 
ble the 1951 volume and substantially 
ahead of the 1952 total. Since 1945, 
the acquisition of new units and the 


* Over-the-counter issues not rated. 
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evelopment of existing properties 


™= Bove produced a four-fold increase in 


ples and profits before taxes. Profits 
pr 1952 are estimated at $2 per share. 


Feneral Mills A+ 
Past operating record qualifies the 
tock, now 60, as a top ranking blue 
hip. (Pays $2.50 annually to yield 
12%.) Asa further step in the com- 
bany’s continuing expansion pro- 
bram, a large, modern food packaging 
plant will be built in Louisville, Ky. 
Its main operation will be the packing 


W Bf flour for the southeastern market, 


- 
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receiving bulk flour from a number of 
milling units and packaging it for de- 
livery to consumers. The plant will 
be equipped with the latest, high- 
speed equipment; an adjoining large 
warehouse will provide for short-term 
storage and facilitate the handling of 
outbound shipments. A quality con- 
trol laboratory will complete the 
project. 


Glidden B 

Now 35, stock appears reasonably 
valued on basts of longer-term growth 
prospects. (Paid $2.25 in 1952.) An 
agreement has been reached for Glid- 
den to provide technical assistance for 
the large scale production of titanium 
dioxide in Japan. Titanium dioxide 
is an important pigment in the pro- 
duction of top quality exterior and 
interior paints, and is also used by the 
rubber, paper, printing and cosmetic 
industries. Glidden has licensed 
the Ishihara Chemical Company of 
Tokyo to use Glidden processes and 
methods for which the American 
company will receive stock, a substan- 
tial down payment in American dol- 
lars and royalty payments over a 
period of years. In addition, Glidden 
will have the rights to any new 
processes developed at the Japanese 
plant. 


Mack Trucks C+ 

Stock ts speculative, but has longer 
term recovery possibilities; recent 
price, 12. On December 29, no ac- 
tion was taken on the dividend usu- 
ally declared around that time. Mack 
paid four 25-cent payments in 1952 
and four similar dividends in the pre- 
vious year. The steel strike last sum- 
mer which necessitated the closing of 
its plants, plus dividend restrictions 
in connection with a $10 million long- 
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term loan, are reported to have been 
the reasons for the omission. The 
loan agreement provides that subse- 
quent to January 1, 1951, dividends 
may be paid only to the extent of 
66% per cent of earnings accumulated 
since that date. 


North American Aviation C+ 

With company’s growth prospects 
tied directly to the rearmament pro- 
gram, shares (now 16) can only be 
regarded as speculative. (Paid $1.25 
in 1952.) In addition to the produc- 
tion of airplanes for the government, 
North American is working on a 
long-range guided missile, electronic 
and rocket propulsion project. Based 
on 1952 fourth quarter sales, the com- 
pany is now working at an annual 
production rate of nearly $500 mil- 
lion, but unfilled orders still total 
more than $1 billion, not including an 
additional $300 million now being 
negotiated. The major plane item 
being constructed is a variation of the 
F-86 Sabre jet, the fighter plane prin- 
cipally in use in Korea. Other orders 
for both the Air Force and the Navy 
include a large number of T-28 jet 
trainers. 


Philadelphia Electric ook 
Stock (now 32) is of good quality 
and has not exhausted its growth po- 
tential. (Returns 4.7% based on 
dividends totaling $1.50 in 1952.) 
Philadelphia has spent $320 million 
for expansion in the last seven years, 
but to keep pace with growing re- 
quirements for its electric, gas and 
steam systems it plans to spend 
around $258 million additional during 
the next four years. Present plans 
call for two 125,000 kw generators 
in the Delaware electric generating 
station in Philadelphia, to start op- 
eration in 1953, and installation of 
the first unit of 150,000 kw capacity 
at its new Cromby electric generating 
station at Phoenixville, scheduled to 
be placed in service next year. The 
second Cromby generator will go into 
operation in 1955. Electric generating 
capacity at present is 708,000 kw with 
an additional 600,000 kw under con- 
struction and due to be in service by 
1955. (Also FW, April 23.) 


Textron Cc 
Although 1952’s unprofitable op- 
erations were due mainly to factory 


switches, shares hold little attraction 
even at the current depressed price of 
12. (Paid 75¢ in 1952.) Operations 
last year showed a loss of more than 
$3 million compared with a profit 
of $4.7 million in 1951, and manage- 
ment has indicated that the company 
will continue to operate on a deficit 
basis until the second half of 1953. 
The principal 1952 losses were $2.1 
million on the disposal of fixed assets, 
$2.2 million cost of discontinued 
plants and divisions and a starting-up 
expense of $1.6 million connected 
with acquisition and modernization 
of southern mill properties. Non- 
recurring losses due to the necessity 
of training new employes will be sub- 
stantial during the first half of 1953. 


Union Oil St 
While $2 annual dividend yields 
only 4.9% at present price of 41, stock 
is suitable for long-term growth lists. 
Brea Chemicals, a newly organized 
subsidiary, will commence work im- 
mediately on a specially designed $13 
million ammonia plant which will be 
erected at Brea, Cal. The plant is 
scheduled for completion in the sum- 
mer of 1954 and its daily output will 
consist of 200 tons ‘of synthetic am- 
monia for western agriculture and in- 
dustry. The ammonia will be made 
from natural gas taken from nearby 
wells. The plant, which will occupy a 
30-acre site, will be adjacent to the $8 
million petroleum research center 
opened by Union earlier this year. 


Wibllys-Overland S 

Stock, now 13, is improving in sta- 
tus, but remains speculative. (No 
dividends paid.) Although adversely 
affected by the steel strike last year, 
Willys was able to show a 37 per 
cent gain in sales to $301.7 million 
in the fiscal year ended September 
30. Profits likewise rose, to $2.01 
a share from $1.46. Production of 
34,700 vehicles in the first two 
months of the current fiscal period 
suggests an annual rate of more than 
200,000 units barring a serious set- 
back. Of fiscal 1952 production of 
148,216 cars and trucks, 32 per cent 
went to the military. Larger allot- 
ments of steel and other materials 
will permit the company to boost 
output further. Willys has now ad- 
vanced from seventh to fifth place in 
the industry. (Also FW, July 16.) 
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Distillers Need Tax Relief 


Reduction in excise levies, expected from new Congress, 


would find liquor makers among principal beneficiaries. 


Shares of leaders selling far below recent market peaks 


Gus of distilled spirits have been 
on the rise since just before the 
turn into the last half of 1952, and 
from present prospects the increase in 
consumption will continue well on 
into this year, at least. That is about 
as far ahead as the industry feels it 
safe to peer. 

On a cumulative basis comparisons 
between 1952 and 1951 fiscal years 
make the picture seem less favorable 
than it is. One reason is that sales 
were in a decided slump for the first 
four or five months of calendar 1952 
—a carry-over from the tail-end of 
1951—and totals for the fiscal years 
ending in July and August, and even 
September, registered declines. Calen- 
dar year statements, which should 
be somewhat more cheerful, are issued 
only by National Distillers, Park & 
Tilford and Publicker Industries 
among the principal units. Their final 
quarter and full year statements will 
not be available for a month or so. 
Distillers’ sales, however, tell only 
part of the story, since dealers’ shelves 
were heavily over-stocked at the be- 
ginning of 1952. 

Tax stamp sales provide the ac- 
cepted measure of liquor consumption. 
On the basis of ten months’ available 
figures it is estimated that 1952 con- 
sumption totaled about 175 million 
gallons, off approximately ten per cent 
from the 193.8 million consumed in 
1951. Production for the year 
dropped to about 150 million gallons, 
reflecting a cut of about 50 per cent 
in distillers’ output compared with 


the 1951 total of 322.7 million gal- 
lons. Stocks in bonded warehouses 
on October 31, the latest date for 
which complete data are available, 
totaled 745.2 million gallons, com- 
pared with the all-time high of 796.4 


million gallons in warehouses on May 
31 last. 


Taxes on Taxes 


The public is spending more for 
less liquor than in previous years. The 
high taxes imposed by the Govern- 
ment, supplemented by State taxes in 
many commonwealths, have forced 
the price of liquor to be boosted to 
heights the average consumer resents, 
notwithstanding the fact that incomes 
have been steadily increasing and the 
size of the national pocketbook is nor- 
mally regarded as an index to liquor 
sales. High taxes not only have tend- 
ed to curb public buying of distilled 
beverages, but have encouraged the 
spread of bootlegging and wildcat dis- 
tilling. As a result much illicit whis- 
key is reaching the consumer. Moon- 
shine stills are being seized at the 
rate of 20,000 a year. 

In November 1951 the Government 
tax was hiked to $10.50 a gallon from 
the previous levy of $9.00. Instead 
of yielding the Government an addi- 
tional $200 million in tax money, 
Uncle Sam collected only $30 million 
more than he would have received 
had the tax remained at the $9.00 
rate. States also suffered since the 
gallonage they taxed dropped sharp- 
ly. The Federal Treasury also has 


suffered because of the smaller taxe 
paid by distillers, wholesalers and ré 
tailers, as well as the reduced tax¢ 
paid by some stockholders (not z 

distillers managed to keep dividend 

unchanged last year). Then, too, i 

come taxes were indirectly los§ 
through stock sales made to estab 
lish losses. 

Whether, as the industry expects 
Congress will cut the levy back to $ 
per gallon or even to $7.50 as som 
advocate, is a question which canno 
be answered now. Distillers would 
benefit greatly from any lowering o 
the tax, for practically every cen 
of the reduction could be passed along 
to the consumer, since 50 per cent o 
his liquor dollar now finds its wa 
into tax tills. 

As for the very immediate future 
no broad wave of price cutting is ex 
pected in the wake of National Dis 
tillers’ cut of $6.25 a case in the prices 
of Old Grand-Dad and Old Taylor 
which naturally may be met by othe 
straight bourbon distillers. The cut 
figures out to a 75-cent reduction in 
the price of a fifth (New York City 
basis) to $6.59. This is still some $2 
over the price of the general run of 
popular blends. 

It is in the fields of blends that the 
sales trend is being closely watched. 
The leading interests are hopeful also 
that distillers with large inventories 
and dwindling cash resources may not 
decide overnight to flood the market 
with a rash of new labels at prices 
less than those commanded by stand- 
ard brands. Most consumers buy 
brands, but there is a sizable segment 
which looks at the price and is none 
too particular about the label. Also 
of concern to the trade is the future 
of the Eberharter bill in the House 
of Congress, a bit of proposed legis- 
lation which would extend the bond- 


Highlights of the Leading Distillers 


—Sales——, 7-——-—Earned Per Share———, 
Years (Millions) -— Annual — c— Interim — -—Dividends—, Recent 

Ended: 1951 1952 1951 1952 1951 1952 1951 1952 Price Yield 
American Distilling .................. Sept. 30 $22.1 $17.1 $5.22 $2.81 sat sits $2.00 $2.00 38 5.4% 
et ere April 30 a62.8 630.3 471 2.35 N.R. N.R. 0.53 0.80 12 6.7 
Distillers Corp.-Seagrams ............. July 31 786.0 741.7 4.93 4.25 c$1.16 $1.36 £1.70 = £1.70 25 6.8 
National Distillers ................... Dec. 31 466.9 e316.1 2.87 e2.01 ¢0.97 - 2.00 1.75 23 7.7 
ee eee Dec. 31 60.9 40.6 4.04 e2.32 e0.25 3.00 h3.00 33 9.1 
Publicker Industries .................. Dec. 31 166.8 104.9 0.87. ... e063 0.63 (g) (g) 14 ise 
Schenley Industries ................-- Aug. 31 450.6 426.5 5.10 2.76 1.32 0.92 2.00 2.00 27 7.4 
Walker (H.) Gooderham & Worts..... Aug. 31 328.3 307.0 7.23 5.43 £4.00 £3.00 45 8.9 





a—Year ended April 30, 1952. b—Six months ended October 31, 1952, vs. $28.4 million in 1951 period. c—Three months. e—Nine months. f—Canadian 
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funds, subject to non-residence tax. g—Paid 5 per cent stock dividend. h—Quarterly dividend cut to $0.375 with payment February 6, 1953. 
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ing period for liquor from eight years, 
as at present, to twelve. 

Shares of the principal distillers, 
which afford liberal yields ranging up 
to around nine per cent, appear to 
have over-discounted the effect on 
profits of the 1952 slump in -sales. 
Currently the shares are selling well 


below their 1952 peaks, although gen- 
erally moderately above their lows: 
Industry characteristics preclude rec- 
ommendation tothe shares as invest- 
ments, but’ Distillers-Seagrams, Na- 
tional Distillers, Schenley and Hiram 
Walker may be considered as in the 
businessman’s risk category. THE END 


12 “Name Stocks” 
With Liberal Yields 


These issues, with above-average earnings and dividend rec- 


ords, represent some of the soundest and best known corpora- 


tions; yet indicated returns are currently six per cent or better 


espite the long ‘advance that has 

been experienced by the stock 
market, shares representing many of 
the soundest and best corporations— 
issues with above-average earnings 
and dividend records, and with highly 
favorable prospects—are currently 
selling at prices which indicate yields 
of six per cent and more on the basis 
of 1952 payments. 


Business Veterans 


Issues in this group are veterans 
of business, and it would be difficult 
to find a businessman who could 
not off-hand identify the companies’ 
names with their products, brands or 
services. Many of us, in fact, con- 
tribute frequently (in some instances 
daily) to their revenues, both directly 
and indirectly. Their roots in the do- 
mestic economy extend back before 
World War I, some into the 19th cen- 
tury. It may be that investors tend to 
regard them as so much a part of 
the nation’s business foundation that 
they overlook the fact that they are 
active parts of the entire industrial 
machine and that their shares are 
natural investment vehicles. 

Twelve stocks of this type appear in 
the table below. Yields range from 
six per cent to 7.5 per cent at current 
prices, on the basis of dividends paid 
in 1952. They represent as many 
industries and each ranks among the 
better known prosperous units in its 
particular field. All are efficiently 
managed, and are in satisfactory fi- 
nancial condition. 
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The earnings ability of the various 
corporations represented is indicated 
by their enviable dividend records. 
Despite higher costs and operating 
expenses and heavy taxes six of the 
companies earned their entire 1952 
payments in the first nine months of 
the year. The four others issuing 
issuing quarterly statements showed 
earnings running only -slightly below 
1951, but in each case indicating am- 
ple full-year coverage. 

Examination of the dividend rec- 
ords discloses that eight have made 
payments in every year since before 
World War I. Three others omitted 
dividends only in 1933, otherwise dat- 
ing their records as follows: Louis- 
ville & Nashville 1899, Commercial 
Credit 1913, and Inland Steel since 
its incorporation in 1917 to succeed 
a profitable business established in 
1893. Louisville & Nashville, inci- 
dentally had an interesting dividend 
record prior to 1899, having distrib- 


uted payments, with occasional lapses, 
since 1864. United Fruit, also a 19th 
century veteran, has made payments 
in every year since its organization 
in 1899 as a consolidation of existing 
companies in the banana trade. The 
remaining issues, with the exception 
of International Harvester which was 
not organized until 1918 but has not 
missed a year from the dividend col- 
umn since then, have made payments 
for more than 40 years. 

The investor looking for liberal in- 
come and reasonable assurance of 


. capital safety along with possibilities 


of further capital enhancement will 
find the twelve issues worth consid- 
eration. 


Liberal Returns Offered by Sound Common Stocks 


-—Earned Per Share— 


Annual 
1951 


American Brake Shoe 

Commercial Credit 

Hazel-Atlas Glass 

Ingersoll-Rand 

Inland Steel 

International Harvester 

Liggett & Myers 

Louisville & Nashville R.R........ 
Melville Shoe 

Otis Elevater 
a 
United Fruit 


7 9 Months — 
1951 1952 


$3.81 $2.71 
4.18 4.14 
1.38 1.06 
7.33 7.34 
5.16 3.29 
3.36 2.57 
3.94 3.74 
5.95 7.09 
al.04 a0.95 
3.32 3.03 
4.27 3.26 
a3.13 a2.35 


Recent 
Price 


—-Dividends— 
Since 1952 
1902 $3.00 

b1913 2.40 
1908 1.20 
1910 6.00 

b1917 3.00 
1918 2.00 
1912 5.00 

b1899 4.50 
1916 1.80 
1903 2.50 
1911 4.00 
1899 4.00 


SINE DN NNN NN NN 
SDAFNNOUWO 


*Based on 1952 payments. a—Six months. b—Except 1933. 
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Year of | With the transition of con- 
: trol of the national govern- 
Fiscal é 
73 ment from Democratic to 
Decision 


Republican stewardship to 
be completed with the Presidential in- 
auguration next week, it is to be ex- 
pected that public interest will be 
whipped up in some of the more ar- 
resting subjects of the day. What 
will be done to strengthen our chances 
of winning the peace? How can we 
proceed to develop an international 
policy of “trade, not aid?” And when 
and how much shall taxes come 
down? Hard thinking and some 
wrangling no doubt loom ahead on 
these and other subjects, and these 
debates may tend to usurp attention. 
However, some other facets of nation- 
al policy will bear close watching. 
Though they may not receive wide- 
spread public attention they are of 
vital importance to the manufacturer, 
merchant, banker and investor. In 
this field, certain fiscal decisions will 
be made in 1953 that will have an im- 
portant bearing on the future growth 
of our economy. Straws in the wind, 
the only evidences on which we can 
rely at this time as a means toward 


shaping a forecast or conclusion, are 


encouraging. 


Easing The perennial prob- 
Debt Handling lem of how best to 

handle the national 
Burden 


debt, which would be 
with us whether or not a change was 
about to be made in governmental ad- 
ministration, is one that will receive 
a great deal of study in the conference 
rooms of both the Treasury Depart- 
ment and the Federal Reserve Board. 
For over two decades the nation has 
had a policy known as cheap or easy 
money. It was instituted, not in the 
Roosevelt Administration as so often 
assumed, but in the last days of the 
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Hoover Administration. In the first 
ten years of application, the easy 
money policy was supported by both 
the Treasury and Federal Reserve; 
World War II made pegging of Gov- 
ernment bond prices a virtual neces- 
sity. But, since then, until recently, 
the Treasury has pleaded the de- 
sirability of continuation of the policy 
while the Federal Reserve Board has 
pointed to the dangers of an inflex- 
ible strait-jacket for the Government 
bond market. 

What will the new fiscal doctors 
advise? Perhaps the most accurate 
deduction can be drawn from this 
fact: The men with whom the top 
Treasury policy-making councils are 
to be staffed are bankers. These men, 
if past statements are reliable as in- 
dicators, may seek gradually to con- 
vert a larger portion of the nation’s 
debt to a long-term basis and, more 
immediately, to stagger Treasury bill 
maturities on a more orderly basis 
than at present, possibly on a quar- 
terly basis. Currently, they fall due 
in helter skelter fashion and keep the 
money market churning continuously. 


Check Also directly concerning 
Clessenns business and the people 

who through investments 
Problem 


have an equity interest 
in American industrial progress, is 
a survey now getting under way on a 
nationwide basis at the instance of the 
Federal Reserve Bank of New York 
in cooperation with the American 
Bankers Association. The nature of 
the problem may be gleaned from a 
few statistics. During 1951, the New 
York Reserve Bank handled the stag- 
gering record total of approximately 
400 million checks, or at an average 





Page 


rate of about 1.60 million a day. That 
many billions of dollars of face amount 
of checks were continuously in tran- 
sit, a sort of credit vacuum in which 
the nation’s commerce was proceed- 
ing largely on faith. . 
The increase in check turnover has 
resulted partly from general business 
expansion and, perhaps even more 
so, from the intensive drives of banks 
to get more people to open checking 
accounts. The situation is not dis- 
turbing in any sense, but indicates the 
need of more efficient means of clear- 
ance to keep pace with business 
progress. Probably the creation is 
needed of more clearing house units 
along county lines as now utilized in 
some of our larger business areas out- 
side the financial centers. To illustrate 
the need of such mechanisms: It takes 
five days ordinarily for a check cashed 
in one Long Island town to get back 
to the issuer’s bank in a town less 
than ten minutes’ motor distance 
away. As a means toward expediting 
clearance, some Chicago banks send 
checks directly to New York banks, 
and vice versa, without going through 
the usual clearing procedure. How- 
ever, the process costs more and banks 
are alert to keep expenses down. 
Here, as in other operations in the 
broad field of banking and finance, 


we may look for friendly cooperation. 


from Washington in setting up faster- 
moving and more efficient machinery 
to nurture continuing American 
growth. 


Simplifying Another straw, tosse d 
Teailarin into t h e conjectural 

we breeze in this instance by 
Securities an appointee of the out- 
going Truman Administration rather 
than the incoming Eisenhower Ad- 
ministration, nevertheless has _ valid- 
ity as a possible guide to the not 
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too distant future. Reconstruction 
Finance Corporation Administrator 
Harry A. McDonald, former chair- 
man of the Securities and Exchange 
Commission, recommended the early 
study by Congress of certain “unwork- 
able” sections and “impractical” inter- 
pretations with respect to national se- 
curities legislation. The need here 
seems to be more for refinements of 
the existing statutes, not their over- 


Security Frauds 


hauling. Obviously, it is not neces- 
sary, in showing American Telephone 
& Telegraph Company stockholders 
that a new debenture issue has merit, 
to throw the book at them. But that 
was done to the extent of several hun- 
dred tons of prospectuses in the com- 
pany’s 1951 financing. Statistics are 
not available as to how many: went 
into the waste basket unread. 
THE END 


Drop to New Low 


"Something has happened," reports Better Business Bureau, as 


vendors of dubious royalties and inflated cemetery lots develop 


shyness. Even once busy boiler rooms of Canada lose momentum 


keptical officials of the nation’s 
Better Business Bureaus would 

be the last to say that the business 
of selling fraudulent securities has 
suffered a death blow. They have 
seen the illicit trade rise and ebb, 
only to rise again. But a survey of 
the national scene at the start of the 
New Year indicates that stock swin- 
dles have gone to a new record low 
for the Twentieth Century. 

“Something has happened,” say the 
alert watchdogs of John Q. Public’s 
purse. : 

Their conclusion is borne out also 
by court records and by the collateral 
observations of Frnanctat Wor-p. 
Few, if any, cases have come to light 
in which the Brooklyn Bridge has 
presumably changed hands again or 
in which the foreign-born portfolio 
supervisors of a local church have 
been persuaded to invest church funds 
in a long-term lease on Government 
buildings in Washington. 


Public Better Informed 


A round-up at the start of the New 
Year presents the scene about as fol- 
lows: 

‘The simon-pure native stock swin- 
dler who would establish an address 
in a city, advertise his questionable 
offering, quickly collect and then 
move on has been finding the enforce- 
ment agencies and their cooperating 
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associates too fast to cope with. 
Through the Securities and Exchange 
Commission, the various state attor- 
ney general’s offices and the several 
Better Business Bureaus a rapid mov- 
ing communications system has been 
developed to disseminate the names of 
known crooks, of spurious issues re- 
cently put up for sale, and of their 
methods of approach. 

The more redoubtable swindlers, 
including a former St. Louis waiter 
who is reputedly worth a fortune but 
dares not take a chance returning to 
his native heath, moved into Canada 
where they flourished for several 
years, but have recently died on the 
vine. First, the United States Post 
Office cooperated with enforcement 
agencies by returning mail to senders 
intent on mailing checks to the fraud 
source. Secondly, a treaty between 
the two nations assured Canadian co- 
operation in getting at swindlers 
wanted by United States authorities. 
In other words, sanctuary was denied 
them in Canada. 

Meanwhile, the smaller fry of the 
bogus gentry continued to play for 
a smaller game. This took the form of 
local efforts to sell royalties and in 
some cases cemetery lots to individ- 
uals. Widespread publicity has taken 
the edge off that market. 

About the only types of stock in- 
volved in inquiries received currently 


by the Better Business Bureaus are 
some speculations in penny mining 
stocks which may or may not be listed 
on some of the country’s mining ex- 
changes. The Bureau cannot say flat- 
ly that a stock bought for six cents a 
share may not go to eight cents, but 
it can advise the inquirer to follow 
some of the fundamental rules of in- 
vestment practice such as those out- 
lined in the Frnanctat Wortp of 
November 26, 1952, which was wide- 
ly distributed. 

Effective counter-measures to 
frauds in this field which in lush 
years of a quarter century ago drained 
off perhaps as much as $100 million 
a month of funds of unwary people 
seeking profits on the promise of ex- 
travagant returns on their money, 
have taken the form of effective inter- 
state cooperation in enforcement and 
a vast amount of publicity. Adver- 
tising by reputable brokers has helped 
to stem fraud. 


Greener Fields Elsewhere? 


Have the stock swindlers been 
forced to become honest? Better Bus- 
iness Bureau representatives shake 
their heads doubtfully. Some may 
come out of hiding after the continu- 
ing heat of the truth-in-securities 
drive has worn off. Others are turn- 
ing to other rackets. 

Curiously, one of these new rack- 
ets, which has aroused the interest of 
the Better Business Bureau of New 
York to such an extent that it is now 
running off a report to be sent to 
other Business Bureaus and to en- 
forcement agencies throughout the 
country, concerns an investment of 
only one dollar for a photograph. 
Street photographers have apparently 
made a good living snapping cameras, 
collecting dollars, issuing phony re- 
ceipts and punctiliously attending to 
all details except that of mailing the 
photograph ordered. People observed 
while admiring buildings are likely 
targets; in all probability, they are 
tourists. 

A recent analysis of victims of 
phony photo-vendors in New York 
City disclosed that 92.5 per cent were 
out-of-towners. Two photographers 
convicted through efforts of the At- 
torney General’s office. were recently 
forced to make restitution to their vic- 
tims whose order blanks were on file 
when the raiders took over. 
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Endicott Johnson 


In Recovery Phase 


Results for 1952 fiscal year, when reported, should 


show improvement over fiscal 1951 profits, and the 


favorable trend is expected to continue during 1953 


roducers of shoes were among the 

first groups to feel the effects of 
slackened demand following the ab- 
normal prosperity which came on the 
heels of V-J Day. Shoe output set an 
all-time record in 1946, but instead of 
trending upward for the next several 
years as did output in most other in- 
dustries, it fell without interruption 
until 1949. There was a sharp im- 
provement in 1950, prompted partly 
by scare buying upon the outbreak of 
war in Korea, but this was far from 
an unmixed blessing. 


Inventories Excessive 


Both consumers and distributors 
overstocked during late 1950 and 
early 1951, and accordingly manufac- 
turers had rather slim pickings from 
the second quarter of 1951 through 
the first quarter of 1952. But low 
production and improving retail sales 
finally cured the inventory excesses, 
and in more recent months output has 
been geared to the satisfactory level 
of final demand. Production scored a 
gain of better than six per cent last 
year compared with 1951. 

This sounds like a small increase, 
but volume changes in the shoe in- 
dustry are never large, in either di- 
rection. The three-year decline from 
1946 to 1949 amounted to less than 
15 per cent in magnitude. The sta- 
bility characteristic of shoe sales is an 
important advantage, but it is marred 
by the susceptibility of shoe pro- 
ducers’ earnings to the effects of va- 
riations in raw material prices, which 
are substantial, erratic and not too easy 
to predict. 

Accordingly, Endicott Johnson’s 
earnings do not match the stability 
shown by its sales. The record of 
yearly profits given in the accompany- 
ing table would appear to belie this 
statement, but only because profits 
as reported are smoothed by the use 
of reserves, deducted from earnings 
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in good years and applied to increase 
them when operating results are less 
favorable. 

The most common reserve account 
used for this purpose is one arising 
through the company’s use since 1936 
of a “normal base stock” method of 
valuing inventories. The 1947 operat- 
ing earnings were reduced by $7.20 a 
share through an appropriation to 
this reserve; in other recent years the 
amounts involved have been much 
smaller. The only use of the reserve 
to bolster annual earnings came in 
1949, when $1.36 a share was so ap- 
plied. The subject has current signi- 
ficance because of the effect of such 
transactions on results for the first 
six months of the 1951 and 1952 fiscal 
years. 

In the earlier period, operating 
earnings were $3.03 a common share, 
but $2.12 a share was transferred to 
the inventory reserve and thus re- 
ported profits were only 91 cents. 





Endicott Johnson 
*Earned 
*Sales Per +Divi- 

(Millicns) Share dends Price Range 
1928.. $69.3 $3.48 $2.50 42144—37% 
1932... “430 0.90 1.50 18%— 8 
1936. 616 1.95 1.50 = elle 93 
1937.. 67.1 1.43 1.50 —l16% 
a... Siz 0.61 1.50 zie ie 
1939.. 58.5 1.54 1.50 271%4—16% 
1940.. 57.6 1.60 150 23 —17% 
1941.. 80.9 245 1.50 2334—19% 
1942.. 103.6 2.44 1.50 2434—19% 
1943.. 95.6 2.40 1.50 2914,—243% 
1944.. 95.6 2.42 1.50 34%4—283%4 
1945.. 102.1 2.44 150 40%—31 
1946.. 105.9 2.58 1.50 51%—31% 
1947.. 142.0 3.27 ; ig 38 —27% 
1948.. 148.7 4.11 34 —291%4 
1949.. 131.7 2.48 5 0 35342914 
1950.. 133.3 1.36 1.60 335%%—28% 
1951.. 157.3 2.52 1.60 337%4—263% 


Six months ended May 31: 


1951. .a$114.6 b$0.91 ee) a coe 
1952.. al04.7  _b2.28 c$1. 60 c30%4—26 

© Years ended November 30 except 1928 (cal- 
endar year). { Has -paid dividends -in every 


year since 1919. a—Nine months ended August 
31. -b—See text. c—Full year. 





Over half this adjustment was trans- 
ferred back to reported net for the 
full 1951 fiscal year, and in the first 
half of fiscal 1952 another $1.73 
credit was taken, raising profits from 
55 cents to $2.28. The interim report 
stated that this credit resulted from a 
drop in hide prices believed to be 
temporary (as it later proved to be) 
and that first half earnings “should 
not be considered indicative of re- 
sults of operations for the full year.” 
Part of the credit was undoubtedly 
canceled during the second half; even 
so, it is anticipated that fiscal 1952 
earnings, when reported, will be 
found to have shown a gain of at 
least 20 per cent over those for the 
previous year. 

The large inventory, contingency 
and other reserve charges made dur- 
ing recent years have fortified an 
already strong financial position, 
which was further improved during 
April 1951 by sale of $10 million of 
long term 2.9 per cent notes (the only 
debt item) to two insurance com- 
panies. Working capital, even after 
deduction of debt and preferred stock, 
amounts to over $38 per share of 
common, or some ten points above the 
current market price of the issue. 


Attractive Issue 


This definite statistical undervalua- 
tion, together with the yield of 5.6 
per cent—which is high for an equity 
of such caliber—and the prospect of 
further moderate earnings gains in 
1953, all indicate that the stock pos- 
sesses greater than average attraction 
at present on a strictly investment 
basis. The present price is far under 
the 1946 top of over 51, and in fact 
was exceeded by the high quotations 
for 1933 and 1934, two depression 
years. This issue seldom offers out- 
standing possibilities on a capital en- 
hancement basis, but in any case that - 
should not be the primary objective 
of investors today. 

The company is the second largest 
shoe producer, ranking next to Inter- 
national, and turns out men’s, wom- 
en’s and children’s shoes. It concen- 
trates on medium and lower priced 
lines, and makes a large volume of 
work shoes; both these characteristics 
are advantageous from the standpoint 
of stability of sales. While it has its 
own retail chain, the bulk of output 
goes to other distributors. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Consumer buying holds the key to business prosperity during 


the next year or two, and should be closely followed by all 


investors. Retailers are optimistic for medium term future 


Until fairly recent months, there has been wide- 
spread concern over the possible effect on the 
economy of reductions in Federal spending, private 
expansion programs and exports during the latter 
part of this year. Recent developments have allayed 
most of the fears on the first two counts; it now 
seems probable that declines in Government and 
business outlays will be smaller and more gradual 
than had previously been anticipated, and will be 
postponed to a later date. 


But there can be no question that such declines 
will be witnessed eventually, and to an extent which 
can exercise an important even though not a 
crippling effect on business activity. Export de- 
velopments have followed previous predictions; our 
foreign shipments in October and November were 
some five per cent below the average for the first 
nine months, which approximated the 1951 aver- 
age thanks to the high levels witnessed from Janu- 
ary through May. 


Under these circumstances, consumer buying 
holds the key to business prosperity and therefore 
to corporate earnings and stock prices. If individu- 
als step up their purchases to a higher proportion 
of their disposable incomes, this action could take 
up any slack resulting from lower demand in other 
sectors of the economy, but if they tighten their 
belts just as defense spending and plant expansion 
taper off, the projected recession will most cer- 
tainly appear. 


This is no longer a matter of serious concern 
as regards prospects for 1953, since there will be 
little slack for consumers to take up until next year. 
But investors should keep abreast of current de- 
velopments concerning individual spending. At 
present, the picture is bright; Christmas buying ful- 
filled the most optimistic expectations and recent 
reports indicate that retail sales have been main- 
tained much better than anticipated since the Christ- 
mas rush ended. Retailers are almost universally 
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disposed to view the outlook for the next few 
months with assurance. 


But there is at least one major cloud on the 
horizon. Heavy buying during the latter part of 
1952 was financed to an excessive extent by piling 
up debt. Consumer instalment credit rose by $400 
million during October and $300 million during 
November. At the year-end it was undoubtedly well 
over $16 billion, against a year-earlier peak of 
$13.5 billion. Although not entirely out of line— 
yet—in relation to disposable income and retail 
sales, such a total of short term debt is disquieting. 
The seasonal drop during early 1953 will have to 
be larger than usual to avert trouble. 


The stock market has paid little attention to 
the two-year decline in commodity prices, which 
within recent weeks has carried both spot and 
futures indexes down to the lowest levels witnessed 
since shortly after the invasion of Korea. This is 
not entirely illogical, however. Steeply declining 
commodity quotations have often been harbingers 
of depression in the past, but the dip since early 
1951 has been gradual, like the move which started 
late in 1925 and continued for four years before 
stock prices turned downward. 


Although subject to technical corrections from 
time to time, the bull market doubtless has further 
distance to travel, though it must necessarily now 
be in its later stages. At such times it is customary 
for issues such as steels, coppers and low-priced 
shares in general to receive a play, and all three 
categories may be due for one after their relatively 
poor performances of the past year or more. But 
volatile equities of this type involve too much risk 
for the average investor at present advanced market 
levels. Stable, top-grade income producers should 
continue to receive preference, and in view of the 
keener competition in store they should represent 


companies with strong trade positions. 
Written January 8, 1953; Allan F. Hussey 
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Utility Expansion 

The nation’s privately-owned electric utilities 
plan to expand their capacity by 12 million kilo- 
watts in 1953. This figure is three million kilowatts 
above actual 1952 installations, which were re- 
tarded by last summer’s prolonged steel strike. To 
meet this year’s construction goal, the utilities have 
budgeted $2.85 billion, about $200 million in ex- 
cess of the 1952 budget figure. The new generating 
facilities to be installed will permit sharply reduced 
fuel consumption and greater operating efficiency. 
Only two-thirds of a pound of coal will be required 
per kilowatt-hour of electricity, whereas three- 
quarters of a pound is consumed by the most 
efficient plants now operating; the national average 
figure for the industry in 1952 was 1.1 pounds. 


Dividend Drought Ending 


Economic prosperity, maintained over an un- 
usually long period, is enabling many companies 
that have not paid dividends for nearly a quarter- 
century to again enter the dividend-paying ranks. 
International Telephone & Telegraph, for example, 
returned to a dividend-paying basis in 1951 after a 
lapse extending back to 1933. More recently, Balti- 
more & Ohio made its first cash payment since 
1931. Assuming that business continues at a high 
level, there is at least a possibility that other non- 
dividend payers of long standing will at least make 
token payments in the period ahead. (Some, it may 
be noted, have preferred arrears which must be 
cleared up before common payments can be ini- 
tiated.) Here are two with no back dividends, 
with the year of the last prior payment in paren- 
theses: Lehigh Valley Railroad (1931), Marion 
Power Shovel (1929). Others, such as Willys- 
Overland, Raytheon Manufacturing, and Virginia- 
Carolina Chemical have yet to initiate cash pay- 
ments on their common stocks. 


Record 1952 Births 


A record number of births in this country oc- 
curred last year despite a decline since 1946 in the 
marriage rate, the peak total reflecting a large 
number of second, third, and fourth children born 
of postwar marriages of relatively young men and 
women. The Metropolitan Life Insurance Company 
estimates births at 3,875,000 against 3,833,000 in 
1951; last year was the sixth in succession in 
which births exceeded 3.5 million. While the record 
birth rate of 26.6 per thousand made in 1947 still 
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stands, the rate last year and in 1951 of approxi- 
mately 25 per 1,000 population was easily the 
second highest in the nation’s history. This large 
number of new arrivals is a stimulating force for _ 
construction of both homes and schoolhouses in 
future years. It also has confounded earlier pre- 
dictions of a trend toward population stability. 


Seat Prices Up 


Reflecting optimism on stock market trading 
prospects, there’s been a bull market in member- 
ships on the New York Stock Exchange and the 
newly-christened American Stock Exchange. A 
NYSE seat sale for $53,000 on January 2 last 
represented the highest level in nearly a year, com- 
paring with the 1952 low of $39,000 ‘made in 
October. The first transfer of an American Stock 
Exchange membership occurred last January 6 at 
a price of $14,500, up $500 over the previous sale 
and $2,500 over the 1952 low. The current market 
is: NYSE bid and asked, $50,000-$60,000; ASE, 
$13,000-$17,400. Although total Big Board sales 
declined in 1952 for the second consecutive year, 
increased trading is anticipated based on hopes of 
tax law changes, including capital gains revision, 
and ‘a possible reduction in margin requirements. 


Flour Millers Diversifying 


Annual consumption of flour, which was well 
over 200 pounds per capita in the early 1900s, has 
fallen to about 133 pounds in recent years. As a 
result, the leading flour milling concerns have ex- 
panded into higher-margined food specialties and 
consumer products which now account for a sizable 
proportion of their business. General Mills—the 
world’s largest flour miller—derives only about 
half of its total sales from flour; the remainder is 
accounted for by packaged foods, formula feeds, 
and non-food items. Pillsbury Mills now obtains 
only about one-fifth of total volume from bakery 
flour and mixes; feeds and soy bean processing, 
along with grocery products, provide the remainder. 
The outlook for the leading millers points to well 
sustained earnings in their current fiscal years 
(ending May 31, 1953), with General Mills in po- 
sition to reap the most benefit thereafter if EPT is 
allowed to expire. 


New Peaks for Plastics 


Record poundage and dollar volume attained by 
the plastics industry in 1952 will be followed by 
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new highs in both categories this year as a result 
of purchases for defense output being scheduled at 
peak levels. Military and industrial products, the 
Society of the Plastics Industry estimates, now take 
60 per cent of all plastics output with 40 per cent 
going into consumer products. 

A rapidly-growing offshoot of the chemical in- 
dustry, plastics raw materials piled up a new high 
of 2.6 billion pounds (estimated) last year vs. an 
actual 2.4 billion pounds in 1951 and less than 1.3 
billion five years ago. Output in 1953 is expected 
to reach 2.8 billion pounds. Dollar value of plastics 
products is put at nearly $1.5 billion for 1953 
against less than $1.4 billion last year. One branch 
of the industry making rapid progress is reinforced 
plastics which, although still small volumewise, is 
growing by 40 per cent or more each year. Since 
the industry is heavily dependent on government 
purchases, however, any future slow-up in military 
output would be reflected in a flattening out or a 
possible dip in the production curve. 


Higher Carpet Prices 

Carpet and rug makers are increasing wholesale 
prices by one to nearly four per cent on some of 
their lines. The increases have been made to bring 
prices more in line with production costs, including 
rising wool prices, but they also reflect better de- 
mand. High retail inventories at the beginning of 
1952 were unloaded rapidly during the first half, 
and efforts have been made since to maintain nor- 
mal inventory levels. Following settlement of 
strikes in the mills of several producers last sum- 
mer, operations rose to peak capacity while retail 
sales from July through October were up some ten 
per cent over the same 1951 period. Full-year do- 
mestic output of woven soft floor-coverings is esti- 
mated at 63 million square yards compared with 
60.4 million in 1951. Reflecting increased con- 





sumer acceptance of carpets woven with blends of 
wool and the various man-made fibers, this type of 
product accounted for some 41 per cent of last 
year’s total output vs. 28 per cent in 1951. Easier 
credit terms and expanded home building and re- 
furnishing activities should continue to boost sales 
this year. 


Briefs on Selected Issues 


General Motors’ production of passenger cars 
and trucks totaled 161,659 for December and 
2,256,513 for full year 1952 vs. 155,517 and 2,- 
815,248 respectively in the same periods of 1951. 

Dow Chemical plans to spend $110 million for 
plant and equipment during 1952-53 fiscal year. 
Company has spent $441 million for such purposes 
in the six year period ended May 31, 1952. 

Bethlehem Steel subsidiary has a $1.4 million 
order to build three tugs for the Erie Railroad. 

American Telephone & Telegraph has opened 
radio-telephone service between U. S. and the 
French colony of New Caledonia. 

Radio Corporation plans a factory in Spain for 
production of phonograph records, record players 
and television sets. 

General Foods has sold its Snider condiment 
business to Hunt Foods. 

Allied Stores acquires W. E. Draper Department 
Store; will consolidate with two owned to form 


largest in Yakima, Wash. 


- Other Corporate News 


W. R. Grace & Company (banking, steamship 
and air transportation and agricultural products) 
seeks listing on N. Y. Stock Exchange. 

National Pressure Cooker plans change in name 
to National Presto Industries. 

Republic Steel announces plan to produce new 
line of steel kitchens under its own trade name. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 244s, 1972-67.......... 96 2.77% Not 
American Tel. & Tel. 234s, 1975.... 94 3.13 105 
Atlantic Coast Line gen. 444s, 1964 107 3.70 Not 
Beneficial Loan 24%4s, 1961.......... 96. “323 101 
Chicago, Burlington & Quincy, 3\%s, 

SE. widtindauentwelnahxcanbbals 97 3.28 105 
Cities Servace 3s; 1970 050 dces0s00% 95 3.33 100 
Commonwealth Edison 2%s, 1999... 91 3.12 103.1 
Oklahoma Gas & El. 2%4s, 1975.... 94 3.13 10314 


Pacific Tel. & Tel. deb. 2%4s, 1985.. 92 3.15 105 
Southwestern Gas & El. 34%s, 1970.. 100 3.25 104% 
Southern Pacific Co. 4%s, 1969.... 104 4.15 105 
West Penn Electric 344s, 1974..... 102° °337 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum...... 132 5.30% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 56 «6446 8=Not 

Champion Paper $4.50 cum......... 102 4.41 107 

Gillette Company $5 cum........... 985.10 105 


Public Service E&G $1.40 cum. conv. 27 5.19 (1960) 
Reading 4% Ist (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum............. 84 5.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 

*Indi- 


--Dividends— Recent cated 
1951 1952 Price Yield 


American Home Products...... $2.00 $2.00 37 54% 
Cie MI. i sci eee es 3.00 225 38 5.9 
Dow “chemical 3c ect esns eek 70.80 70.80 43 1.9 
El Paso Natural Gas.......... ime 00 Si 343 
Goetteral Hlectric -<i..:..0<<t06ars Osh 260: ~ S006 te fae 
General Foods . .::525.4..5h0)%'. 240° 24) SS°. 45 
Int'l] Business Machines....... 74.00 74.00 229 18 
Standard Oil of California...... Z1G0.... | 3000) 238... hone 
Union Carbide & Carbon...... 220 (2 2) add a 
United Biscuit s2cis idee dea sn 1.60 2.00 36 5.6 





* Based on 1952 cash payments. t—-Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
stocks listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 

*Indi- 
--Dividends—, Recent cated 
1951 1952 Price Yield 


American Tel. & Tel.......... $9.00 $9.00 160 56% 
Borden Company ............. 2.80 280 53 5.3 
Consolidated Edison .......... 200 200 38 53 
Household Finance ........... 240 250 48 5.2 
Ot GOED ci ce micanwcas ae 3.00 3.00 54 5.6 
Louisville & Nashville.......... 400° 450° “Gt 67 
MacAndrews & Forbes ........ 3.00 300 43 7.0 
May Department Stores........ 1.80 180, 31 58 
Pacific Gas & Electric........ 200 200 39 5.1 
go ere 3.00 300 58 5.2 
Reynolds Tobacco “B”........ 2.00 200 41 49 
meboway SUNOS. 6.6 sccccass dons 240 240 34 7.0 
DOCORY-VOCUUME oc ccescccveces 180 2.00 37 5.4 
Southern California Edison..... 2.00 200 38 53 
a RUE «6c a dines ei ceies 223 200 34 59 
Tames. COMBORT onc c500 decvevs 3.05 300 56 5.4 
Underwood Corporation ....... 4.00 400 53 7.6 
ok Pace GLB... i tes 6.00 600 114 53 
NE PRONE taka s-.nvaada dtewns 450 400 57 7.0 
Walgreen Company ........... 185 185 28 6.6 
West Penn Electric .......... 200.6 35 — HCG. 


* Based on 1952 payments. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 

; *Indi- 
--Dividends—, Recent cated 
1951 1952 Price Yield 


Allied Seowes. ...<.esccbsesesss $3.00 $3.00 40 75% 
Bethlehem Steel .............. 400 400 56 7.1 
Cipett, Ponbodly ...+... 0.0. 088 225 280 2 69 
Columbia Gas System.......... 0.90 0.90 15 6.0 
Container Corporation ........ 2.75 2.75 43 6.4 
Flintkote Company ........... 3.00 250 30 83 
General Amer. Transportation... 3.50 3.50 62 5.7 
General Motors ............-. 400 400 68 5.9 
Glidden Company ............ 22) 225 36 63 
Kennecott Copper ............ 6.00 600 78 7.7 
Mathieson Chemical .......... 1.70 2.00 41 49 
Mid-Continent Petroleum ..... 3.75 400 64 63 
Simmons Company ........... 230 250.31. 6.1 
Sperry Corporation .......... 2.00 2.000 41 4.9 
Tide Water Associated Oil..... ian oe. ae.) San 


U. S. Bheebise isthieycsiaduswicigs 3.00 300 43 7.0 


'.* Based on “1952 payments. 
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Washington Newsletter. 
















WASHINGTON, D. C.—An early 
idea of the Republican leaders was to 
let taxes cut themselves. The addi- 
tions imposed two and a half years 
ago were all limited to fixed periods 
of time; it might be sufficient to fol- 
low the schedule. The excess profits 
tax would have ended June 30 and 
income taxes would have been re- 
duced, in all brackets, at the end of 
1953. No cut in income taxes this 
year had been indicated. 

Rep. Daniel Reed of New York has 
decided otherwise, and as chairman of 
the Ways and Means Committee he’s 
close to being boss. There’s no reason 
to let personal taxes linger while cor- 
porate payments are reduced. He in- 
troduced a bill to push the reduction 
forward six months. After July 1, 
rates would be cut on the average of 
11 per cent, varying by bracket. It 
looks as if Reed’s will be the impor- 
tant bill of the year, the one for which 
Hthe 1953 Congress will be remem- 
bered. Reed saw to it that it got the 
title, “No. 1.” 

The Republicans would like to fit 
the budget to estimated revenues, as 
required by laws passed, but then 
abandoned, by the Democrats, instead 
of doing it the other way. Under this 
scheme, Congress first decides wheth- 
yer income and outgo are to balance 
and at what level. Then money is 
meted out to the Executive Govern- 
ment so as to fit the total. In fact, the 
end result of the tax and appropria- 
tion bills just can’t be predicted, 
whichever part of the business is put 
first. 































In general, Congressmen are 
more interested in reducing taxes than 
balancing the budget. . Chairman 
Taber, who handles appropriations, 
doesn’t see the two as alternatives. 
He’s been studying the budget for the 
past month and feels confident that he 
can cut it by, perhaps, as much as $10 
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Bill No. | for new Congress: Reduce personal income 


the present—Will labor unions accept new price index? 





taxes by July I—Farm price pegs likely to hold for 


billion. That would certainly allow 
jor tax reductions. 


Although the new Secretary of 
Agriculture is said to dislike pegging 
farm prices, it’s doubtful that any 
changes will be made. Farm state 
Congressmen have been caucusing. 
They intend to vote against elimina- 
tion of the present supports. Some 
have suggested, though rather timidly 
and without much confidence, that 
supports ought to be increased. 

This just isn’t a good time for get- 
ting out of the business. Prices have 
been going down for about four 
months and, though it doesn’t look 
like it when you buy groceries, are at 
their lowest level in two years. A new 
Administration usually can persuade 
Congressmen to do a lot of things; 
pulling the plugs under present cir- 
cumstances just isn’t one of them. 

Whenever prices go down, Con- 
gressmen are indignant that food 
prices don’t follow. Around the end 
of the war, they set up a big research 
project in Agriculture to find ways of 
cutting marketing costs. Now they’re 
getting ready to investigate changes in 
the profit margins of everybody in the 
business—processors, meat compa- 
nies, grocers-and others. 


The new price index published 
by the Department of Labor is expec- 
ted to run lower than the old, partly 
because more weight is given to hard 
goods. It’s a question whether union 
contracts with escalator clauses are 
satisfied by the new index. The AFL 
is warning its affiliates to look care- 
fully before signing agreements tied 
to the new tables. 


Correspondents here are indig- 
nant that President-elect Eisenhower 
not only won’t hold conferences regu- 
larly but may not hold them at all. 
Those who followed him during the 










campaign became angry when they 
couldn’t get to see him, but it wasn’t 
a matter of political attitudes; they 
just wanted things to write. 

Yet these press conferences, wheth- 
er by presidents or by cabinet mem- 
bers, have rarely been fruitful. The 
man holding it, if he has any sense, 
tells only what he wants published. 
Most of the give and take is utter 
trivia. There are also highly local 
questions which managing editors 
wire and which must be put to the 
President. These are a nuisance and 
rarely elicit answers. 


There’s no evidence yet that 
Washington companies will lose busi- 
ness by virtue of a declining popula- 
tion. Top Democrats are staying here. 
It’s hard to find any civil service 
worker who thinks his job is en- 
dangered ; a great many voted Repub- 
lican. The advertising pages don’t yet 
show offerings of real estate. 


Several years ago the Supreme 
Court decided, in an FTC case against 
Morton Salt, that companies couldn’t 
relate their discounts directly to quan- 
tities sold. Top discounts had to be 
within reach of smaller concerns. 
Then in a like case against Minne- 
apolis-Honeywell, the Appeals Court 
denied that Honeywell’s discounts had 
been shown to hurt anybody. 

The Supreme Court handled the 
case so as neither to affirm nor reverse 
its earlier Morton Salt decision. It 
decided for the heating control manu- 
facturer—but on the ground that 
FTC had been late in filing its brief. 
In the Chicago Appeals Court, at 
least, it’s possible that the Morton 
Salt decision no longer applies. 

—Jerome Shoenfeld 
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New-Business Brevities 





Appliances . . . 

Westinghouse Electric Corporation 
starts the year rolling with something 
for milady, a completely restyled tank- 
type vacuum cleaner —known as 
Model T-6, it is now being distributed 
to dealers nationally. . . . Meanwhile, 
Maytag Company also has a new 
product to tempt the lady of the house, 
an advanced version of its completely 
automatic electric clothes drier— 
among its features are a variable heat 
control and a safety device which 
shuts off the machine when its door 
is opened. . . . The Frigidaire Divi- 
sion of General Motors, too, has a 
new model electric clothes drier—sell- 
ing point of this Filtramatic model is 
that it operates on ordinary 120-volt, 
20 ampere appliance circuits, whereas 
many electric units require special 
230-volt wiring ; like an earlier model 


of the same name, this one requires no 
outside vents to exhaust excess moist- 


ure and lint. . . . Gas-fired garbage 
burners are growing in popularity in 
some parts of the country, reports 
Advertising Age, and in a few years 
may become one of the top-selling 
home appliances—these trash and 
garbage disposal units, designed for 
installation in basements and _ utility 
rooms, are about the same size as a 
home heating boiler ; among manufac- 
turers of the burners are Gasinator 
Manufacturing Company with the 
Gasinator ; Bowser, Inc., the Incinor ; 
and Valley Welding & Boiler Com- 
pany, the Calcinator. 


Beverages & Foods ... 

Coconut - flavored malted milk 
drinks are just around the corner 
with the introduction to the fountain 
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trade of a new mix called Coco-Nut 
Malted—marketed by Tropical Fruit 
Drinks Company, the product consists 
of pure coconut meat which has been 
homogenized into a powder suitable 
for mixing with powdered malted 
milk. . . Harvard University’s 
School of Public Health offers on free 
loan a 30-minute motion picture de- 
scribing its techniques of teaching 
nutrition to public school-age children 
—Let’s Learn Better Nutrition is the 
title of the film. . . . Some 250 recipes 
ranging from entrees to desserts, 
which grace the various packaged 
foods of Corn Products Refining 
Company, are now in booklet form 
and available for 25 cents a copy from 
the company’s Home Service Depart- 
ment—printed in full-color, the book- 
let is entitled Jane Ashley's Newest 
Recipes for Better Meals. . . . Quaker 
Oats Company is playing games with 
milady as well as giving her the op- 
portunity for greater variety in her 
baking—every package of Aunt Je- 
mima now has a Flavor-Changer 
Color-Packet which, when added to 
the mix, changes both the color and 
the flavor of the cake (the guessing- 
contest aspect arises from the fact 
that six different color packets are be- 
ing used, but the consumer won't 
know which one is in the cake mix 
that she has purchased until after it’s 
opened ). 
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Chemicals .. . 

A sealer-coater product being in- 
troduced by the Finishes Division, 
E. I. du Pont de Nemours, dries com- 
pletely in from 20 minutes to two 
hours—applied by brush, spray or 
roller, it is said to do a thorough job 
of priming and sealing. . . . Speaking 
of sealers, Wilbur & Williams Com- 
pany has announced a clear wood pre- 
servative that is not harmful to the 
skin of the user—known as Check- 
mate, this non-toxic synthetic product 
is designed for use on raw lumber to 
prevent swelling and checking. .. . 
Diamond Alkali Company now has 
available on request a six-page folder 
highlighting three bottle washing com- 
pounds specially formulated for use 
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in dairies and milk plants—title of the 
folder, Get The Most Out Of Your 
Bottle Washing Equipment. 


Electronics . . . 

Color television on a commercial 
scale is one step nearer the realm of 
possibility with the recent demonstra- 
tion of a color video tube adaptable to 
either mechanical or electronic sys- 
tems, although it most likely will be 
1954 at least before consumers will be 
able to trade dollars for color TV 
receivers — developed by Chromatic 
Television Laboratories, an affiliate 
of Paramount Pictures Corporation, 
the tube was designed to duplicate 
for TV the quality achieved by Tech- 
mcolor, the accepted standard for 
color motion pictures. . . . In the fore- 
seeable though not near future, we 
will have to brush up on our enuncia- 
tion in order to keep up with the 
march of science, for Bell Telephone 
Laboratories engineers have created 
an electronic gadget which reacts 
when telephone numbers are spoken 
instead of dialed—the automatic digit 
recognizer, better known simply as 
Audrey, now reacts to numbers from 
zero to nine, but it must be adjusted 
to the voice of a single person; in 
time, it is expected that the device 
will be able to translate anyone’s 
speech provided his enunciation isn’t 
faulty. .. . While there is nothing new 
about electrical apparatus that melts 





snow as it falls on the sidewalk, for 
example, it is news to hear of a device 
that automatically goes into operation 
when ice is about to form—until the 
announcement of this development by 
Motorola, Inc., melting units had to 
be activated either by hand or by the 
temperature falling to a designated 
degree reading. 


Office Equipment... 

A typewriter which can print bold- 
face or lightface letters at the flick 
of the ribbon control has been an- 
nounced by Remington Rand, Inc.— 
said to be the first typewriter to make 
possible such a variation without re- 
quiring substitution of one set of re- 
movable keys for another, this ma- 
chine will be sold under the trade 
name Dual-Rite. . . . Selmix Dispen- 
sers, Inc., currently is promoting an 
office-size soft drink machine as the 
answer to the problem of how to 
keep employes from running over to 
the soda fountain next-door during 
working hours—measuring about 1% 
feet in width and depth, and four feet 
high, the dispenser holds a gallon of 
syrup, carbonated water and ice 


water. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and. enclose a self-addressed post- 
cerd—or a stamped envelope. Also refer 
to the date of the issue. 
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Styling Changes Mark 1953 Oldsmobile 





A new front bumper and grille assembly distinguishes the 1953 Oldsmobile, 
which was introduced throughout the country last Friday in three series and a 
styles. Optional equipment offered for the first time this 
y announced Frigidaire car air conditioner and Pedal-Ease 
power brakes for quicker and safer braking. 





INDISPENSABLE 
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Subscribe today to OVER-THE-COUNTER 
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dividends 15 to 102 years. 

4 Special study of CINERAMA, INC., sensa- 
tional new cinematic medium. 

5 “PENNY STOCKS TO PROFITABLE IN- 
VESTMENTS’’—fascinating fact-feature of 107 
unlisteds with price rises of 500% to 89,000% in 
last ten years. 
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You'll enjoy and profit from 
reading “Market Pointers,” 
a highlight report prepared 
monthly by our Research De- 
partment. Contains major 
articles; timely stock lists; 
security facts, figures and 
forecasts . . . For your copy, 
write today to Dept. F-1. 


Members New York Stock Exchange, Other 
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One Wall Street, New York 5, N. Y. 
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CONSOLIDATED 
NATURAL GAS 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DIVIDEND No. 20 


T w= BOARD OF DIRECTORS 
has this day declared a regular 
quarterly cash dividend of Sixty- 
Twoand One-Half Cents (6212¢) 
per share on the capital stock of 
the Company, payable on Feb- 
ruary 16, 1953, to stockholders 
of record at the close of business 
January 15, 1953. 


R. E. PALMER, Secretary 
January 6, 1953 
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Business Background 


Sonotone puts a "three-legged toy bug" to work as an aid 





to better hearing—General Electric spreads responsibility 





ARE BUG—Around the turn 

of the New Year, Sonotone Cor- 
poration, which does a business of 
around $12 million annually, broke 
into newspaper headlines with the 
announcement that it had put tran- 
sistors to work in small hearing 
aid sets, the first time that they 
have been made available in a con- 
sumer product. “Use of the tran- 
sistor,” ‘said the company’s presi- 
dent, Irvinc I. ScHACHTEL, “will 
give the hearing aid double the 
power of any comparable instrument 
at half the operating cost.” As 
adapted for this purpose, the tran- 
sistor is simply a speck of germanium, 
about the size of a match head, en- 
cased in a plastic block from which 
three minute wires protrude. “It 
looks like a three-legged toy bug,” 
Schachtel observed, but the transistor 
is a rare bug, for germanium is in 
scant supply. 


Just an Idea—Dr. Schachtel ex- 
plained that the transistor, perform- 
ing the amplification functions of the 
vacuum tube, has several advantages. 
It is smaller, is heatless, wears longer 
and uses far less electrical power. For 
use in a hearing aid which is about 
the size of a Butane lighter or penny 
match box, Sonotone draws on the 
transistor and two micro-miniature 
vacuum tubes for power. The com- 
pany first thought of the transistor in 
this connection five years ago when 
Schachtel read an account in a techni- 
cal journal about the amplification 
powers of transistors. Intensive ex- 
perimental work moved the new prod- 
uct from the stage where it was con- 
sidered just an idea to actual produc- 
tion; and this month Sonotone is of- 
fering the vest pocket-sized power 
plant to the hard of hearing through 
its 400 sales outlets in cities through- 
out the country. 


Market Data—Because the tran- 
sistor hearing aid promises economy 
in space as well as upkeep, Dr. 
22 


By Frank H. McConnell 





Schachtel anticipates a good reception 
by the potential market of 15 million 
Americans who have some defect in 
hearing. Of this number, three to 
five million are classed as hard of 
hearing though only one million pos- 
sess hearing aids. The company bases 
its new business hopes on the suppo- 
sition that many who have veered 
away from the devices in the past 
may find the smaller ones more pleas- 
ing. It has been the company’s guid- 
ing aim to translate increased hearing 
efficiency into Smaller sizes. In this 





it has made considerable progress as 
indicated in the accompanying photo- 
graph. In it, President Schachtel is 
holding in his left hand the vacuum 
tube used in Sonotone’s first elec- 
tronic aid introduced 15 years ago. 
In his right hand is the transistor 
which goes into the company’s new 
est model. 





Favorite Use—Louis F. WeEy: 
LAND, executive vice president of the 
Minnesota Mining and Manufactur- 
ing Company, who had a major role 
in pushing “3-M” sales per annum 
over the $175 million mark, has a 
favored use for Scotch Tape, the com- 
pany’s main product. “I use it to 
hold the ends of my ties together,” he 
tells friends. 





Still There—A little over one 
year ago, Treasury Secretary JoHN 


W. SNybeER left Walter Reed Hos 
pital, against his surgeon’s orders, to 
appear before a Congressional com- 
mittee studying his tax proposals. He 
had undergone an operation for catar- 
acts on the eye. At the time, Wash- 
ington expected and a number oj 
newspapers predicted that he would 
leave PRESIDENT TRUMAN’S Cabinet; 
even as recently as last mid-Novem- 
ber an authoritative journal said, 
“Snyder may quit the Treasury be- 
fore inauguration.” Two reasons 
have stood in the way: President 
Truman wanted him there and Secre- 
tary Snyder would not let him down. 
His personal loyalty is great. 





Decentralization — Perhaps the 
most important administrative change 
in the General Electric organization 
during 1951 was the carrying out of a 
policy instituted by President RALPH 
CorDINER: Decentralization. More 
authority than before has been put in 
the hands of departmental and divi- 
sion heads and in plant managers 
The purpose has been to expedite the 
handling of business of company cus- 
tomers and to get away from the de- 
lays that occur when too many deci- 
sions are left to the deliberations of a 
remote control management. In short, 
red tape was clogging the works. 
Shareholders may see for themselves 
the evidences of this change toward 
spreading top authority at the next 
annual meeting. It is expected that 
the top man will flank himself with 
other officers who can take their turns 
in looking over the sometimes fast 
breaking curves thrown by stock- 
holders in the form of questions. 





Smart Stuff—Traveling ad man 
RupOLPH GUENTHER reports that 
New England readers have been at- 
tracted to a column written for the 
Boston Globe by its financial editor, 
Joun Harriman. “He is getting out 
some very smart stuff,” said the octo- 
genarian financial advertising special- 
ist who backed his remark with clip- 
pings as samples. The Globe’s busi- 
ness office has been pushing the col- 
umn as a joint circulation and adver- 
tising promotion. 





An Old Leader—In early spring, 
1899, former President B. F. Craw- 
FORD of National Biscuit Company, 
announced to stockholders in_ the 
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post-card sized annual report for 
1898 that “we have recently placed 
upon the market our Uneeda Biscuit.” 
“We intend,” he concluded, “to adver- 
tise it very extensively, believing this 
will lead to greatly increased con- 
sumption of our general line of bakery 
goods.” For the year ended January 
31, 1899, National Biscuit reported 
sales of $34.9 million. For the calen- 
dar year 1952, President GEorcE H. 
Coppers will report net sales of more 
than ten times that figure. Mean- 
while the trade mark, Nabisco, con- 
fined before 1941 to a single product, 
is the name under which all Na- 
tional Biscuit products are marketed 
today. But the policy of advertising 
“very extensively” still remains if not 
the Uneeda Biscuit name. 
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American Home Products 





Concluded from page 7 


position has been bolstered even fur- 
ther. Only about $12.5 million of 
three per cent debentures due in 1965 
precede the 3.8 million of common 
shares, an extremely moderate debt 
for a company of its size. 

Looking ahead, the company ap- 
pears well situated to chalk up further 
gains in sales and earnings during the 
current year, subject to trends affect- 
ing the economy as a whole. Lifting 
of EPT would aid earnings in some 
degree, since this levy cost Home 
Products about 40 cents a share last 
year. The 15-cent monthly dividend 
currently being paid by Home Prod- 
ucts should be maintainable under all 
but the most adverse business condi- 
tions, while there is nothing in the 
immediate outlook to cast doubt about 
the company’s ability to repeat the 20- 
cent year-end extra paid in 1952. Sell- 
ing at 37, or approximately 12% times 
1952 earnings, the stock has consid- 
erable attraction from the standpoint 
of longer term growth as well as for 
the 5.4 per cent yield afforded at cur- 
rent market prices. 





BOND REDEMPTIONS 





Redemption 
Company Amount Date 

Brooklyn Borough Gas Co.—lst 

mortgage 3%s, 1970............, $30,000 Feb. 1 
Deerfield Packing —sinking fund 

debenture $%s, 1962........'..... 47,000 Feb. 1 
Kansas Power ¥ Light Co.—lst 

mortgage 3%s, 1981............. 52,000 Feb. 5 
National Gas & Oil Corp.—sinking 

fund debenture 4%s, 1962........ 14,000 Feb. 1 
— Pacific Co.—debenture 3s, 

DS thee bees cenuteasseve ened Entire Jan. 28 


bndehhs PaaS cok ween ee be ado 40,000 Feb. 1 
ebemmeans Gas Light Co.—lst sink- 
ing fund series A 3%s, 1969.... 22,000 Feb. 1 


























THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
DECEMBER 31, 1952 


RESOURCES 





Cash and Due from Banks . . . . $1,553,000,687.62 


U. S. Government Obligations, direct 
and fully guaranteed “5 *Y 2...) 1,053,413,575.33 


State and Municipal Securities. . . 301,623,141.57 
ee eee ee ee ee 187,053,206.32 
Mortgages. . «© «© 2 « © «© «© « 46,618,053.79 
en ie es ee o. 0.0 «. at Leelee 
Accrued Interest Receivable ae 12,280,967.45 
Customers’ Acceptance Liability . . 37,823,487.79 
‘Banking Houses . . . ... - 32,189,678.46 
0 ee ee ee ae es 6,820,094.84 





$5,742,760,744.73 











LIABILITIES 
Deposits. . . - + « « « « «+ $5,247,000,031.75 
Foreign Funds Borrowed ... . 25,348,587.91 
Reserves—Taxes and Expenses. . . 30,411,920.80 
Quer Liabilities: 1.6% ww @ o' 26,705,873.98 
Acceptances Outstanding ... . 42,451,053.54 
Less: In Portfolio . .« « «© « « e 4,263,385.29 


Capital Funds: 


Capital Stock. . $111,000,000.00 


(7,400,000 Shares— 
$15 Par) 


Surplus . . . 219,000,000.00 


Undivided 
Profits . . . 45,106,662.04 





375,106,662.04 
$5,742,760,744.73 











United States Government and other securities carried at 
$428,472,639.00 were pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 

















Personal 
Investment Supervision 
Assures Better Results 











gence your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires constant study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to protect your capital and preserve 
your income. 


| or road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


EVOTING its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 50 years, through booms and depressions, our organi- 
ization has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


‘WwW ITH your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the first 


step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


OI enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


Ct Income (J Capital Enhancement CO Safety 
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CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: © 1952 1951 

12 Months to November 30 
SE PE $3.97 $3.10 





Allied Finance 


Amer. Gas & Elec. ....... 4.62 4.59 
Amer. Stamping ......... 1.42 2.25 
Arizona Public Service . 1.31 0.80 
Capital Transit .......+... 1.17 1.54 
Cent. Ohio Lt. & Pwr..... 2.46 3.13 
Consumers Power ....... 2.73 2.63 
Dallas Power & Light.... 8.64 7.99 
Eastern Utilities ......... - oe 3.45 
Fort Worth Transit...... fils 123 0.61 
Gossard (H. W.) ........ 1.42 0.80 
Gulf States Utilities ...... 1.83 1.60 
Pieaes POW 2.5.5.6... 2.89 2.82 
Indiana Gas & Water..... 1.75 2.24 
Iowa Southern Utilities... 1.49 1.30 
Kansas City Pwr. & Lt.... 2.10 1.91 
New England Gas & Elec... 1.25 1.12 
Otter Tail Power ........ 1.96 1.82 
Pacific Tel. & Ta, «<<... 8.16 8.19 
Penna. Power & Light.... 2.47 2.15 
Public Service (Indiana). 2.40 2.08 
Scranton Electric ........ 1.12 1.11 
Sierra Pacific Pwr. ...... 2.20 1.92 
Tampa Electric .......... 3.26 2.91 
Texas Utilities .......... 3.09 2.67 
Virginia Elec. & Pwr...... 1.57 1.50 
9 Months to November 30 
Beatrice Foods .......... 1.83 1.81 
6 Months to November 30 
Gamewell Co. ........... 1.63 1.54 
Raytheon Mfg. .......... 0.83 0.35 
3 Months to November 30 
Central ‘Soya... fi 4000). 0.75 0.97 
Masonite Corp. .......... 0.63 0.69 
Merton Gates os inns: 1.19 0.93 
Wesson Oil & Snowdrift.. | 0.46 0.63 
12 Months to October 31 
Cherry-Burrell .......... 0.93 2.19 
Firestone Tire & Rubber.. 10.89 12.27 
Fort Pitt Brewing ....... D0.43 0.81 
Hygrade Food Products .. 3.65 3.16 
Julian & Kokenge........ 1.48 2.08 
Marathon Corp. ......... 2.28 3.29 
Michigan Seamless Tube.. 3.18 3.06 
Minneapolis-Moline ...... 4.31 5.30 
Nat’l Elec. Welding...... 0.43 0.49 
COD BOE sos ass no + 05 1.61 1.14 
Pittsburgh Brewing ...... D0.25 0.45 
Roper (Geo. D.) ........ 0.15 2.46 
Stahl-Meyer ............. D0.001 0.76 
6 Months to October 31 
eee (ie. Fc) os Ree 1.63 1.90 
3 Months to October 31 
Kropo Forges isi. vcéiciniss 0.13 0.22 
Young (L. A.) 
Spring & Wire ........ 0.26 0.91 
12 Months to September 30 
Amer. Distilling ......... 2.81 5.22 
Backstay Welt .......... 1.32 3.40 
Cessna Aircraft .......... 1.59 1.14 
Clinton Foods ........... 1.50 0.38 
Cont’] Commercial ....... 1.05 0.98 
Detroit Harvester ........ 2.08 3.02 
if ko. Peis 0.02 1.06 
Funsten (R. E.) ......... 0.81 0.02 
Gen. Realty & Utility..... 4.75 1.04 
Hayés Mig. *. 20.54.5555. 1.08 0.84 
Horn & Hardart Baking.. 9.27 11.28 
Michigan Steel Tube ..... 0.30 1.21 
| eS en 0.97 0.96 
Nash-Kelvinator ......... 2.90 3.74 
Nat'l Pressure Cooker ... 1.64 1.77 
North Amer. Aviation.... 2.28 1.87 
Taylor-Colquitt .......... 3.49 3.49 
Willys-Overland ......... 2.01 1.46 
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Street News 





NYSE Governors estimate daily turnover for 1953 will average 


1.4 million shares—But seat sales reflect greater confidence 


overnors of the New York Stock 

Exchange have a session toward 
the end of each year to voice opinions 
that will be helpful to the president 
when he makes out his budget of re- 
ceipts and expenditures for the new 
vear. All opinions on the outlook 
finally simmer down to estimates on 
the volume of trading that may be 
done in the next twelve months. 
After all, the fees on volume of busi- 
ness represent an important item of 
income. When'they struck an aver- 
age at the December meeting it was a 
daily turnover of 1.4 million shares 
against nearly 1.3 million last year. 
Some of the estimates ranged up to 
1.8 million, so there also must have 
been some skeptics in the group. 

The optimists who helped bring up 
the average were influenced most by 
the return of the Republican Party to 
power after a lapse of two decades. 
These were 20 years in which reform 
administrations had imposed strict 
limitations on the conduct of the 
securities business. No one enter- 
tains any notion that the general prin- 
ciple of regulation would now be 
changed, but the optimistic were 
thinking more about the restoration 
of confidence springing from the No- 
vember election—more particularly 
from the type of administrative aides 
who will take over next week. 


Maybe the first two Stock Ex- 
change seat sales in the new year re- 
flected a more general confidence than 
was expressed by the chosen few gov- 
ernors. The first price, announced 
on January 2, was $53,000. That is 
$8,000 above the maximum price set 
in the recent approved arrange- 
ment for the Exchange to purchase 
and cancel ten memberships a year 
over the next five years. The $45,000- 
figure became in fact a floor under the 
market for seats—like a bond sinking 
fund of the type which becomes oper- 
ative only when the market drops be- 
low a certain level. 


JANUARY 14, 1953 


In spite of the changes wrought 
in the securities business since the 
early °30s, family heritage still is 
strong. One of the numerous part- 
nership changes announced at the 
turn of the year was the admission of 
Joseph Walker, Jr., to the firm of 
Joseph Walker & Sons. He is the 
fourth Joseph Walker in direct line to 
become a partner. The first estab- 
lished the business in 1855. In the 
days when railroad guaranteed stocks 
were an important class of securities, 
the Walker firm was the outstanding 
authority on that subject. 


Some day soon it may occur to 
someone that there is a story involved 
in recent changes in top bank man- 
agement. For instance, what infer- 





New JANUARY Issue of 
GRAPHIC STOCKS 


over 1001 CHARTS 


showing monthly highs, lows—earnings—dividends— 
capitalizations—volume on virtually every active stock 
listed on N. Y. Stock Exchange and American Stock 
Exchange covering 12 full years to January 1, 1953. 


Complete with Dividend Records for full year 1952 


SINGLE COPY (SPIRAL BOUND).......... $10.00 
YEARLY (6 REVISED EDITIONS).......... $50.00 


F. W. STEPHENS 
15 William St., New York 5 HA 2-4848 

















Burroughs 


212th 
CONSECUTIVE CasH DIVIDEND 


A dividend of twenty cents ($.20) 
a share has been declared upon 
the stock of BURROUGHS ADDING 
MACHINE CoMPANY, payable Mar. 
10, 1953, to shareholders of record 
at the close of business Feb. 13, 
1953. 


SHELDON F. HA Lt, 
Vice President and Secretary 


Detroit, Michigan, 
January 5, 1953. 


























This is not an offering of these Shares for sale, or an offer to buy, or a solicitation of an offer to buy, 
‘ any of such Shares. The offering is made only by the Prospectus. 


653,500 Shares 
Filtrol Corporation 


Common Stock 
(Par Value $1 Per Share) 





Price $18.75 Per Share 





A. C. Allyn and Company 
Incorporated 


Central Republic Company 
(Incorporated) 


Francis I. duPont & Co. 
William R. Staats & Co. 


January 5, 1953. 











Copies of the Prospectus may be obtained from any of the several under- 
writers only in states in which such underwriters are qualified to act as 
dealers in securities and in which the Prospectus may legally be distributed. 


Blyth & Co., Inc. 


Ladenburg, Thalmann & Co. Stone & Webster Securities Corporation 


Union Securities Corporation 


Goldman, Sachs & Co. 


White, Weld & Co. 
Cruttenden & Co. 
Lee Higginson Corporation 
Hayden, Stone & Co. 
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available at offices in 148 principal 
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SERVICES, INC. 
Established 1894 
200 Roanoke Bidg., Minneapolis 2, Minnesota 
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>: INSURED 


° SAVINGS ACCOUNTS 


by Insured Savings and Loan Associations. 
Each account 100% INSURED UP TO $10,000 
by a Permanent Agency of the United States 





Government. For all types of Individual Ac- 
counts, Partnerships, Corporate Accounts, Pen- 
sions, Trusts, Estate Funds, etc. Our Services 
are FREE. Ask for Confidential Report #310 
INSURED ASSOCIATIONS 
DIVIDEND BUREAU 
Dept. B-11, 53 State St., 





Boston 9, Mass. 














ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 
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ences might be drawn from the selec- 
tion of a Rockefeller, who prefers to 
be referred to as Stillman Rockefeller, 
to be president of the National City 
Bank? Until recently, old, aristo- 
cratic names have been soft-pedaled 
in high banking circles. It was a 
smart thing for the New Deal, and 
then the Fair Deal reformers, to asso- 
ciate these names with practices 
stressed in hearings leading up to the 
Banking Act of 1933. Some will say 
that the old family names were head- 
ing back to positions of importance in 
the banking field before the political 
upset of last November. Be that as it 
may, it fits into the whole general 
story that General Eisenhuwer se- 
lected as his Ambassador to Great 
Britain Winthrop W. Aldrich, chair- 
man of the Chase National and 
brother-in-law of John D. Rocke- 
feller, Jr. 


Only two banks in New York 
City elected to stay in debt to the 
Federal Reserve at the year’s end, 
which happened to coincide with the 
end of a report week. The rest of 
them paid off $400 million of borrow- 
ings in that last week even though 
that made them heavily deficient in 
reserves. The very next business day 
they went to the Federal for $600 
million. Thus another year-end win- 
dow dressing found its logical sequel. 
Borrowings from the Federal show 
up in statements of condition. Re- 
serve deficiencies do not. 


Averages at New Peak 





Concluded from page 3 


vanced less from these dates than have 
living costs. 

Finally, stocks are undervalued 
rather than overvalued if comparison 
is made with earnings and dividends, 
the principal determinants of equity 
prices, rather than with quotations 
prevailing in the past. Industrial 
shares are now selling around 11 
times earnings for the past 12 months, 
whereas they sold at 19 times earn- 
ings in 1929, 18 times in 1937 and 
21¥% times in 1946. Except in recent 
years, a price-earnings ratio as low 
as 11-to-1 has been characteristic of 


bear market low conditions such as 
those of 1940-42 and late 1937 rather 
than of bull market tops. 

Share prices are equally moderate 
in relation to dividends. The average 
yield on industrial stocks is now 5.4 
per cent: less than the abnormal re- 
turns afforded in 1949-50 but mate- 
rially more generous than the yields 
of 3.45 per cent in 1946, 3.35 per cent 
in 1937 and 3.2 per cent in 1929, 
Furthermore, the long downtrend in 
bond yields has made the high return 
available on equity commitments even 
more attractive on a relative basis. 
Industrial shares provide 1.8 times as 
much income per dollar invested to- 
day as do the highest grade corporate 
bonds, but in 1946 the advantage in 
favor of stocks was only 1.4-to-1; in 
1937 yields on the two types of in- 
vestment were practically identical; 
and in 1929 bonds provided a 50 per 
cent greater return than did common 
stocks. 


Other Factors 


The factors considered so far are 
statistically measurable, but there are 
others which, while they must be ex- 
pressed in terms of generalities, are 
also important. One is the absence 
of speculative excesses today, in sharp 
contrast with previous bull market 
tops which have been marked by 
widespread short term trading on 
margin. Another is the growth in 
personal income and individual sav- 
ings which, together with the small 
amount of borrowing against security 
holdings, afford protection against 
necessitous selling of stocks. Finally, 
there is the large and growing insti- 
tutional market for equities, which 
represents a stable source of demand 
not existing to any important extent 
in previous years. All these consid- 
erations point to the conclusion that 
stock prices, while high in relation 
to the past, are not necessarily too 
high in relation to the future. 


New Corporate Issues 


Registered with SEC 


The Colorado Fuel and Iron Corpora- 
tion: 320,000 shares of common stock. 
(Offered December 30 at $18.75 a 
share.) 


The Ansonia Wire & Cable Company: 
100,000 shares of common stock. (Of- 
fered January 5 at $16 a share.) 
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Dividend Meetings 


rm he following dividend meetings 
[ are scheduled for dates indicated. 

Meetings are frequently moved up a 

day or more, or may be postponed. 


January 21: Archer-Daniels-Midland; 
Belding Heminway; Chain Belt; Fed- 
eral-Mogul; Middlesex Water; National 
Container; National Malleable & Steel 
Castings; Thatcher Glass; Warren 
Petroleum. 

January 22: Aluminium, Limited; 
American Pulley; Bourne Mills; Bunker 
Hill & Sullivan Mining; Carter Corpora- 
tion; Chile Copper; Consumers Power; 
Dana Corporation; Durham Hosiery 
Mills; Fall River Gas Works; National 
Acme; Neptune Meter; Nopco Chemi- 
cal; Quaker State Oil Refining; South- 
ern Natural Gas; Standard Brands; 
United States Pipe & Foundry. 


January 23: Acme Wire; Alpha Port- 
land Cement; Avco Manufacturing; 
Budd Co.; Burlington Mills; Butler 
Bros.; Eaton Manufacturing; Metropoli- 
tan Edison; National Automotive 
Fibres; Philadelphia Dairy Products; 
Signode Steel Strapping; Standard Coil 
Products; Superior Tool & Die; Texas 
Co.; Whitaker Paper; York Corporation. 


January 26: Arkansas-Missouri Pow- 
er; Armco Steel; Beaunit Mills; Black 
Hills Power & Light; Canadian Car & 
Foundry; Curtis Publishing; Derby Gas 
& Electric; Diamond Ice & Coal; East- 
ern Utilities Associates; Ford Motor 
(Canada); Gossard (H. W.) Company; 
Humble Oil & Refining; Koppers Co.; 
Kress (S. H.); Manhattan Shirt; Moore- 
McCormack Lines; National Biscuit; 
National Cylinder Gas; National Tea; 
Perkins Machine & Gear; Philadelphia 
Electric; Pittsburgh Steel; Shawinigan 
Water & Power; Warren (S. D.) Co. 


January 27: Aircraft Radio; Allied 
Kid; American Gas & Electric; Ameri- 
can Tobacco; Borden Company; Bur- 
roughs Adding Machine; Carpenter 
Steel; Consolidated Edison (New 
York); Crane Company; Deere & Co.; 
Drackett Co.; Gabriel Steel; Hacken- 
sack Water; Hartford Electric Light; 
Lane Bryant; National Paper & Type: 
Norfolk & Western Railway; Poor & 
Co.; Reading Company; Rohm & Haas; 
Servel Inc.; Socony-Vacuum; Southern 
Railway; Swan Finch Oil; Tampa Elec- 
tric; Thew Shovel; Union Carbide & 
Carbon; United Engineering & Foun- 
dry; United States Steel. 

January 28: Air Reduction; Arm- 
strong Cork; Bell & Howell; Broadway- 
Hale Stores; Fort Pitt Brewing; In- 
land Steel; International Silver; Kin- 
ney (G. R.) Company; Lees (James) & 
Sons; Mathieson Chemical; Missouri 
Utilities; New Jersey Zinc; Newport 
News Shipbuilding & Dry Dock; Nova 
Scotia Light & Power; Ohio Match; 
Ruppert (Jacob) ; Stewart-Warner; West- 
inghouse Electric; Williams (J. B.) Co. 


Dividend Changes 


Maxson (W. L.): 20 cents payable 
January 15 to stock of record January 9. 
The previous cash payment was 15 cents 
on December 28, 1951. A stock dividend 
of 6% was paid in June, 1952. 


JANUARY 14, 1953 
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Pictorial, Economic, Display, Business 
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Technical, Perspective, Coloring Type, 
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National Department Stores: Year- 
end extra of 50 cents and quarterly of 
25 cents both payable January 30 to 
stock of record January 21. 


Oklahoma Gas & Electric: 3714 cents 
payable January 30 to stock of record 
January 14. Company paid 35 cents in 
each quarter of 1952. 


Permanente Cement: 35 cents and a 
year-end extra of 15 cents both payable 
January 31 to stock of record January 
16. Company paid 30 cents in the pre- 
vious quarters. 


Sterling Engine: Initial quarterly of 
12% cents on the new 5% cumulative 
convertible preferred payable January 
26 to stock of record January 15. This 
is the first cash dividend in six years. 
Stockholders recently approved a re- 
capitalization plan whereby dividend 
arrears on the old prior preferred and 
preferred stocks were eliminated. 


Transamerica: Semi-annual of 65 cents 
and a special of 35 cents, both payable 
January 31 to stock of record January 
16. In January, 1952 the company paid 
a dividend of 1 share of Bank of Amer- 
ica stock for each 20 shares of Trans- 
america held. 


Winn & Lovett Grocery: Monthly of 
10 cents payable January 31 to stock of 
record January 20. Previously, dividends 
were disbursed quarterly. Directors ap- 
proved a policy providing for future 
dividends to be paid on the last day of 
each month to holders of record on the 
20th day. 











AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


The Directors of American Viscose 
Corporation at their meeting on 
January 7, 1953, declared the regu- 
lar dividend of one dollar and twenty- 
five cents ($1.25) per share on the 
5 percent (5%) cumulative preferred 
stock payable on February 2, 1953 
to stockholders of record as of the 
close of business on January 19, 
1953. The Directors also declared a 
dividend of fifty cents (50¢) per 
share on the common stock payable 
March 2, 1953, to stockholders of 
record on February 16, 1953. 

The payment of the common stock 
dividend was deferred until March 
2, 1953, as the Corporation is advised 
that the retention of the dividend 
funds for a sixty-day period after 
the first of the year will result in 
substantial tax savings. The dividend 
on the preferred stock, being on a 
different basis, was not deferred. 


WILLIAM H. BROWN 


Secretary 


SKiIcee == 
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American Water Works Co., Inc. 





Interchemical Corporation 





Incorporated: 1936, Delaware; acquired 67 water and miscellaneous subsidi- 
aries in 1947 from former parent, American Water Works & Electric, in 
segregation from electric utility business. Offices: 908 West Street, Wil- 
mington, Del. and 121 So. Broad St., Philadelphia 7, Pa. Annual meet- 
gag li ceases in April. Number of stockholders (December 31, 


Capitalization: 


Long term debt $15,000,000 


arvtgaeie ph Mh ae Seca We AE es rr eee 107,886,500 
PEMEECD “MENA “OURS 50.8. cow apehnenke ase nuk vee 20,335,200 
Common stock ($5 par)............ ES Te ee re *2 704,472 -shs 


*1,625,000 shares (60%) owned by Northeastern Water Company. 


Business: Company and its subsidiaries supply water to an 
estimated population of about 3.0 million in 89 communities 
in 19 states. Among communities served are: Chattanoora. 
Wichita, Pittsburgh, Peoria, St. Joseph, East St. Louis, Irv- 
ington, N. J., and New Jersey coast towns. 

Management: Competent. 


Financial Position: Good. Working capital December 31, 
1951, $10.1 million; ratio, 1.7-to-1; cash and special deposits, 
$12.8 million; U. S. Gov’ts, $5.1 million. Book value of com- 
mon stock, $9.81 per share. 

Dividend Record: Payments 1948 to date. 

Outlook: The business is noted for stability of demand and 
should show only minor variations in revenues from year to 
year; water supplies appear generally adequate. 

Comment: Stock is of semi-investment stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
*Earned per share... $0.71 $0.82 $0.84 $0.88 +¢$0.81 +$1.02 $0.78 $$0.57 
Dividends paid....... Ini’t’1 pay’t, May 15,’48 0.60 0.60 0.60 0.50 0.50 
A Oe Listed N.Y.S.E. 8% 8% 8% 12% 10% 9% 
I be Re September, 1947 7% 6% 6% 7% 8 ™ 





*Based on pro forma combined income accounts through 1947. Includes profits on 
sales of investments in subsidiaries, $0.10 in 1948, $0.04 in 1949, $0.22 in 1950, 
— 1950, $0.19 in 1951. tNine months to September 30 vs. $0.70 in like 1951 
period. 





Virginia Electric & Power Company 





Incorporated: 1909, Virginia; former parent Engineers Public Service 
distributed most of common shares then outstanding to own stockholders 
in 1947. Office: 7th and Franklin Sts., Richmond 9, Va. Annual meeting: 
Third Wednesday in April. Approximate number of stockholders (December 
31, 1951): Preferred; nearly 8,000; common, over 21,000. 


Capitalization: 
a NR NE 5 oss. Soo oS Bea Res bed seeece np beagucbens $153,150,000 


"Preferred steek $5 cum, ($100 DOE). <ceccccccccccccccccscss 289,471 shs 
{Preferred stock $4.04 cum. ($100 par)...........ccceceeces 100,000 shs 
Preferred stock $4.20 cum. ($100 par)...........ccccceceee 100,000 shs 
SOUT GENER AMO WURTD SS 6 onc'c =. ccne a c0 00k ckbb so ehhe cs ascutas 5,441,034 shs 


*Callable at $113.50 through March 19, 1953, $112.50 thereafter. 7+Call- 
able at $105.27 through March 19, 1955, $104.27 through March 19, 1958, 
$103.27 through March 19, 1960, $102.27 thereafter. tCallable at $105.50 
through March 19, 1956; declining prices thereafter. 


Business: Supplies mainly steam-generated electricity 
(95% of 1951 sales) to most of Virginia and parts of North 
Carolina and West Virginia, serving a population of about 
2.1 million. Also supplies gas to Norfolk and Newport News. 

Management: Competent. 

Financial Position: Satisfactory for a utility. Working 
capital deficit, September 30, 1952, $10.4 million; ratio, 0.7-to-1; 
cash and special deposits, $6.9 million. Book value of com- 
mon stock, $16.32 per share. 

Dividend Record: Preferred dividends regular; on common 
1926 and 1929 to date. 

Outlook: Growing industrial and household demand and 
extensions into new territory indicate sustained uptrend in 
sales. Despite rising fuel and other costs, improved operat- 
ing efficiency should enable continuation of favorable results. 

Comment: Senior shares are of upper medium grade; com- 
mon stock is a businessman’s investment, 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.39 $1.71 $1.81 $1.46 $1.67 $1.86 $1.65 7$1.29 
Dividends paid ..... 1.00 1.00 1.25 0.90 1.20 1.20 1.20 1.35 
RATER EINE Ce er A Listed N.Y.S.E. 165 18% 20 22 22% 27 
DW sakireceaestasene August 29, 1947 14 14% 15% 16% 18% 21% 
*1945-47 on 2,938,425 shares. {Nine months to September 30 vs. $1.21 in like 
1951 period. 
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Incorporated: 1928, Ohio, acquiring four companies established in 1860, 
1878, 1893 and 1905. Office: Fawcett Bldg., 67 W. 44th St., New York 
36, N. ¥. Annual meeting: Third Monday in April. Number of stock- 
holders (December 31, 1951): Preferred, 2,547; common, 4,678. 


Capitalization: 







Long tet GOB. sec cucsidsleastineewitamenes ... "$6,450,000 
+Preferred stock 44%% cum. 55 at ... 76,906 shs 
Common stock (NO PAF)... .cscccccrccccccccvccccccsesevesorcs 661,308 shs 


*Borrowed from Metropolitan Life in 1948-49. {Callable at $105 per 


share 


Business: Supplies a large proportion of domestic news- 
paper ink, although printers of periodicals, labels and pack- 
aging of consumer goods are the principal outlets. Also 
makes printing supplies, paints, lacquers, typewriter ribbons, 
coated fabrics, and Sanitas wall coverings. 

Management: Aggressive and efficient. 

Financial Position: Good. Working capital, September 30, 
1952, $20.7 million; ratio, 3.0-to-1; cash, $3.8 million; U. S$. 
Gov’ts, $5.8 million; inventories, $12.6 million. Book value 
of common stock, $34.47 per share. 

Dividend Record: Regular on preferred; 
1928-30; 1934-37; 1939 to date. 


on common 

















Autos 


Biscuit 
Border 


Canad: 
Canad 
Carbor 


Outlook: Newspaper and magazine circulations and ad- a 


vertising are important influences on company sales and 


c 
earnings, but diversification operates toward further growth 


and some improvement in year-to-year stability. 
Comment: Preferred is of semi-investment rank; common 
is responsive to general business cycle changes. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share...7¢$1.09 $2.99 +$4.15 $2.78. $2.98 $6.57 $3.02 §$1.88 Ecrawf 
Dividends paid ..... 0.80 1.00 1.50 1.20 1.50 2.00 2.00 2.00 
MOOR Giocrcresdesne 28% 291% 25 23% 18% 25% 2914 23% 
es err ee 18% 17% 17% 13 12% 16% 20% 18% 

* Adjusted for 2-for-1 stock split in 1948. {Before special charges and credits. 


tRevised by company. §Nine months to September 30 vs. $2.44 in like 1951 period. 





United Air Lines, Inc. 





Incorporated: 1934, Delaware, acquiring transport facilities of United 
Aircraft & Transport. Office: Municipal Airport, 5959 S. Cicero Av., 
Chicago 38, Ill. Annual meeting: Second Tuesday in April. Number of 
stockholders (December 31, 1951): Preferred and common, combined, about 
,000 

Capitalization: 

Rater TURNS UND. 5 6s coo oo e cbas Camda e tensed erhese cess $60,288,000 
*Preferred stock, 442% cum. conv. ($100 par)........... ».. 223,865 shs 
Commen swe (SIG Par) nc 55 oi0inc scc0esecees ooev deseo tates 2,464,965 shs 


*Callable at $105 through April 1, 1954, less $0.50 each year to $100 
after April 2, 1963; convertible into 3.15 common shares (at $31.75) 
through April 2, 1962. 


Business: Operates the most direct route between New 
York and San Francisco for passenger, mail, express and 
freight air traffic. Intermediate stops include Cleveland, De- 
troit, Chicago, Omaha, Cheyenne, Denver, Salt Lake City, 
Ogden, Sacramento and Oakland. Other services extend 
to the Pacific Northwest, Los Angeles, Honolulu, Washing- 
ton, D. C., Newark, N. J., Hartford, Conn. and Boston, Mass. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital De- 
cember 31, 1951, $4.9 million; ratio, 1.1-to-1; cash, $13.9 
million; U. S. Gov’ts, $12.6 million. Book value of common 
stock, $23.06 per share. 

Dividend Record: Regular payments on preferred, on com- 
mon, 1936, 1943-46 and 1950 to date. 

Outlook: New flight equipment will strengthen the system 
competitively and reduce transportation costs. But heavier 
depreciation expense and increased charges on senior capi- 
talization will tend to restrict further earnings gains in 
the immediate future. 

Comment: Convertible preferred and common stocks are 
among the better situated in their speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share....*$2.34 *$0.54 *D$2.03 ¢D$0.72 $0.88 $2.90 $3.58 %$3.15 
Dividends paid ..... 0.50 0.50 None None None 0.75 1.50 1.50 
véas ocmiag ees 28% 19% 14% 243% 3 33% 

15% 9% 10% 13% 22 24% 


$0.72 credit fer development costs capitalized. 


54% 
19% 
*Revised by company. fIncludes 





tNine months to September 30 vs. $3.04 in like 1951 period. D—Deficit. 
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Barber Oil Corporation 





W. T. Grant Company 





Incorporated: 1947, Delaware; established 1903. Office: 30 Rockefeller 
Plaza, New York 20, N. Y. Annual meeting: Fourth Wednesday in April 
at Wilmington, Del. Number of stockholders (March 14, 1952): 1,518. 


Capitalization: 


PO EL) YY) Pee ee Eee ee Pee ee None 
RORPERGs ODE CRO NN) 2 v0 0s.cenncseuscnneshe'sssuseanenees 754,882 shs 


Business: Receives royalties from Trinidad oil lands leased 
to others and from half-owned American Gilsonite, asphalt 
material miner in Utah-Colorado. Holds 488,000 shares (32.5%) 
of American Republics; owns Trinidad Corp., with eight 
tankers of 135,000 deadweight tons; has 48% interest in Atlas 
Tankers, with five ships of 140,000 tons. Sold Trinidad asphalt 
and roofing businesses in 1949. 

Management: Experienced. 


Financial Position: Strong. Working capital December 31, 
1951, $4.2 million; ratio, 3.1-to-1; cash, $3.9 million. Book value 
of stock, $43.44 per share, adjusted for 1952 stock dividend. 

Dividend Record: Payments 1929-32; 1935-37; 1939-40 and 
1944 to date. 

Outlook: Change in nature of company’s activities and de- 
velopment of far-fiung oil interests has bolstered company’s 
standing among lower medium-grade oil issues. 

Comment: Stock represents a businessman’s risk. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
yEarned per share..§D$0.21 §21.59 $1.24 §$2.17 §$1.91 $1.81 §$3.51 {$2. 4 
tEarned per share... §6.45 §21.65 1.24 §2.17 §1.91 1.81 §3.51 71. 
Dividends paid ..... 0.50 0.75 0.87% 1.25 1.00 1.00 1.37% e a 
RES Seep ee 26% 32% 27% 29% 26% 30% 44 

LOE: cteenacsnavneew 145g 183% 21% 20% 19 195g 29% 38% 


*Adjusted for 100% stock dividend in 1952. 
in 1945 and 1946). tAfter such reserves or credits. —. profits from sales of 
assets, D$0.06 in 1945, $20.97 in 1946, $0.45 in 1948, $0.22 in 1949, $1.37 in 1951. 
{Nine months to September 30 vs. $2. ‘59 ($0.95 non- recurring) in like 1951 period. 
x—Paid 100% in stock. D—Deficit. 


+Before contingency reserves (credits 





The Western Pacific Railroad Company 





Incorporated: 1916, California, as a reorganization of the Western Pacific 
Railway Co. incorporated 1903; itself reorganized 1944. Office: 526 Mission 
St., San Francisco 5, Calif. Annual meeting: Last Wednesday in June. 


—" of stockholders (February 1, 1952): Preferred, 2,446; common, 
2,350. 

Capitalization: 

ee RO ee ee eer er Fr $33,852,750 


. .7318,502 shs 
-7528,899 shs 


*Callable at $100 per share; cumulative to extent earned, but not paid; 
after common has received $3 a share in any year, preferred participates 


equally, share for share, in any further dividends. {James Foundation sold 
holdings in 1952. 


*Preferred stock 5% partic. 
Common stock (no par) 





Business: Operates 1,193 miles of road (928 first main 
track) extending from San Francisco to Salt Lake City and 
connecting with the Union Pacific and the Denver & Rio 
Grande Western. Company’s Northern California extension 
connects with the Great Northern. The D. & R. G. W. Dot- 
sero cut-off saves 175 miles between Denver and the Pacific 
Coast. 

Management: Alert and aggressive. 


Financial Position: Good. Working capital December 31. 
1951, $20.7 million; ratio, 2.4-to-1; cash and special deposits, 
$19.9 million. Book value of common stock, $140.36 per share. 


Dividend Record: Regular payments on present preferred; 
on common, 1944 to date. 


Outlook: Absence of branch line mileage and dieselization 
permit efficient operation. In addition, heavy industrial de- 
velopment along system lines is a favorable long term factor. 

Comment: Preferred is a medium grade issue; 
while speculative, is of improving stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 


common, 


1945 1946 1947 1948 1949 1950 1951 1952 
*+Earned per share.. $5.88 $4.12 ~ 62 $3.66 $4.71 $16.62 $10.93 §$4.94 
*tEarned per share.. 4.80 3.70 4.01 3.41 4.07 11.50 7.95 §3.93 
Dividends paid ..... 2.25 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
co RERABY SAPS San seg ays 57% 56% 42% 36% 30 55 58% 62% 
LOW inches sot kukess 30% 27 26% 25% 20 28 46% 46% 
*On system basis through 1950, under mortgages then in effect; company only in 
1951. 7Before preferred participation. tAvailable for dividends. §Nine months to 
September 30 vs. $7.07 and $5.26, respectively, in like 1951 period. 
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three 
Incorporated: 1937, epee one business established in 1906. Office 
1441 Broadway, New York 1 Y. Annual meeting: Third Tuesday in 
April. Number of stockholders "Taas 31, 1952): Preferred, 809; com- 
mon, 6,123. | 
Capitalization: 
Long term debt (real estate mtgs.).............5 ; $3,329,388 
“Preferred stock 3%% cum. ($100 par)........ i212 150,000’ shs Adan 
COMM GLO: FOE) DAL) s..5.<.chsskicec's essai gue ds Sonigeeee 72,401,553 shs Ains\ 
_ *Callable at $102 through August 1, 1953, $101 through August 1, 1955, Ame! 
$100 thereafter. {Chairman W. T. Grant beneficially owns 717,712 shares. Amer 
Pri 
Business: Operates a chain of 482 low-priced variety de- fe 
partment stores located in 39 states, the majority in the New Ande 
England and Middle Atlantic areas. Carries popular-priced Pe € 
lines of merchandise, mainly items selling up to $1. In 1952, §: a 
acquired an interest in Zeller’s Ltd. (Canadian chain). \ ia 
Management: Has a conservative record. ry 7” 
Financial Position: Very good. Working capital January 31, }- D 
1952, $44.0 million; ratio, 3.7-to-1; cash and equivalent, $16.7 C 
million; U. S. Gov’ts, $295,393; inventories, $34.8 million. Book | Boot 
value of common stock, $28.06 per share. De 
Dividend Record: Regular payments on preferred; prede- Broc 
cessor and company payments on common 1907 to date. De 
Outlook: One of the stronger variety chains, company has Burt 
benefited from alert management and sound merchandising | M 
policies. Geographical diversification tends to make for rela- § Cate 
tively stable results. D 
Comment: Both preferred and common shares qualify as § Cha: 
investment media. Che: 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK = 
Years ended Jan. 31 1946 1947 1948 1949 1950 1951 1952 1953 Coa 
tEarned per share.. hes 60 $4.33 $3.41 §$3.11 $3.14 teed Seon anikars 
tEarned per share. . 1.52 3.63 2.63 3.67 3.73 $8.16 $2.90 {$0.80 E 
Calendar years 1945 1946 1947 1948 1949 1950 1951 1952 D 
Dividends paid ..... 0.73 0.90 2.25 1.501.002.0075 1.50 Fay 
igh: 1:5, 27% 40% 33 31 28% 31% 34 34% 
FETT SER 18% 28 23% 23 20% 25% 27% 27% G 
*Adjusted for 2-for-1 stock split in 1945. {Before ‘‘last-in, first-out’? inventory Cor 
adjustments. tAfter such adjustments. §Before $2.22 charge in adoption of ‘‘last-in, B 
first-out’? inventory valuation. {Six months to July 31 (first fiscal half), vs. $0.80 in 
like 1951 period. Det 
S 
Eas 
The Greyhound Corporation L 
Ele 
Incorporated: 1926, Delaware, acquiring established lines and has since Ex 
added many others. Office: 2600 Board of Trade Bldg., Chicago 4, Ill. Fal 
Annual meeting: Third Tuesday in May at 100 West 10th Street, Wil- a 
mington, Del. Number of stockholders (March 1, 1952): Preferred, 582; 4 
common, 55,247. 

: : Fe 
Capitalization: $ 
ee. Mesa: le esite oo ME OR COT OE CT EC Te *$17,099,308 : 
{Preferred stock cumulative 444% ($100 par).............. 71,160 shs Fit 
OORT BENE ae AED 5 6. c.os kad deena tines sdcee¥evattovesets 10,600,367 shs t 
PE ANNE 15 6 cic SS usik domds SEs easou whe 6-00 leaves $26,599,723 Fo 
ey ( 

*Also owes $19,107,589 on equipment conditional sales contracts. +Call- ( 
able for sinking fund at $103.50; otherwise at $104.50 through October 1, 
1953, $104 through October 1, 1954, $103.50 thereafter. Ga 
] 
Business: Leader in bus transportation, with a system of | Ge 
over 90,000 miles throughout the U. S. and Canada. In 1952, ] 
paid $5.3 million and 22,241 preferred shares for Interstate H 
Transit Lines and Union Pacific Stages. ' 
Management: Aggressive and capable. Hi 
Financial Position: Satisfactory. Working capital December i. 
31, 1951, $24.2 million; ratio, 1.5-to-1; cash, $37.4 million; tem- i, 
porary cash investments, $18.4 million. Book value of com- ' 
mon stock, $8.77 per share. 
Dividend Record: Regular payments on present preferred; jJIn 
on common 1936 to date. I¢ 
Outlook: A dominant industry position suggests well-sus- } |, 
tained volume in a prosperous economy, but profits will con- Jo 
tinue to be squeezed between high operating costs and low 
rates, which are dictated by competitive conditions. K 
Comment: Preferred stock is a businessman’s holding; com- 
mon is speculative. K 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 Li 
Earned per share.. + 10 $2.11 $1.82 $1.70 $1.22 $1.25 $1.27 $0.99 
Dividends paid ..... O47 «1.07 «| 0480 100: (C1 L 
WP DS Fae tee 11% 18% 12% 18% 12 11% 12% 18 
iO. Peres eee 7% 10% 9 10 10% 9% 10% 11% M 
*Adjusted for 3-for-1 stock split in 1947. {Nine months to September 30 vs. $1.00 M 
in like 1951 period. J 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 


held on the ex-dividend date, normally 


three days before the record date. 


Hidrs 
Pay- of 
Company able Record 
Adams-Millis Corp. ....50c 2-2 1-16 
Ainsworth Mfg. ........ Se 3-12 2-19 
Amerada Petroleum...Q50c 1-30 1-15 
American Home 

SONS ecco os MlS5c 2-2 1-15 
American Phenolic ..... 25c 641-30=— 1-16 
Amer, Viscose ....... 50c 3-2 2-16 
Anderson, Clayton ....Q50c 1-30 1-16 
Appalachian Electric 

Power 4.50% pf.. barr 12% 2-2 1-9 
Atlantic Refining ....7Q50c 12-15 11-21 
Austin, Nichols ........ 10c 2-1 = 1-20 

Do $1. ee Q30c 2-1 1-20 
Booth Fisheries Corp..Q25c 2-1 1-20 

i are Q$1 2-1 1-20 
Brockton Taunton Gas..10c 1-15 1-7 

Do $3.80 pf. ........ Q95c 4-1 3-25 
Burroughs Adding 

Machine .........%% Q20c 3-10 2-13 
Caterpillar Tractor ..... 75c 03-6 = 2-13 

Do 4.20% pf. ..... Q$1.05 2-10 1-20 
Chase Nat’l Bank ....Q50c 2-13 1-16 
Chesapeake & Ohio Ry.. 75c = (3-20 3- 2 
Clinchfield Coal ...... Q25c 1-12 1-2 

Wl etistoins i+eaeks E25e 1-12 1-2 
Concord (N. H.) 

ere. T O0c 1-15 1-7 

Do G¥:pf. ......... Q$1.50 1-15 1-7 
Consolidated Natural 

PSS etn eee oP Q62%c 2-16 1-15 
Corn’ Exchange 

Bank (N. Y.)...... Q7Se. .2- 2.. 1633 
Detroit-Michigan 

BE nists atta, Ql5c 1-20 1-10 
Eastern Industries ..... 10c 2-1 = 1-15 

i TA ae Sis 21 135 
a 10c 1-31 1-15 
Exeter & Hampton El...65c 1-15 1-7 
Falstaff Brewing 

er Q18%c 4-1 3-10 
Federal Grain Ltd. 

J. aa *Q0O35e 2-1 = 1-16 
F itchbure Gas & Elec- 

ie Tight ic. ...... Q75e- 1-15 1-7 
Food Machinery & 

Chemical 394% pf..Q9334c 2-2 1-15 
Gamble-Skogmo Inc. ...15¢ 1-31 1-16 

>. eee 062%4c 1-31 1-16 
Cea Pub. Utilities ....Q35c 2-16 1-16 

Ee Sy: E5ce 2-16 1-16 
Hercules Powder 

SIR ME. ccc teceisas Q$1.25 2-14 2-2 
Holyoke Water Power.Q25c 1-15 1-5 
Horn & Hardart Co. ...25¢ 2-1 1-9 
Howard Stores ..... 037%4c 3-3 2-11 

Do 4%4% pf. ....Q$1.06% 3-3 2-11 
Ingersoll-Rand ....... S12 .-3-3 23 
Tronrite Inc. 55c pf...Q1334c¢ 1-30 1-16 
Jere CaGe sex ccisds QlSc 2-16 1-23 
Johnson & Johnson 

he Q$1 2-2 1-30 
Kennedy’s Inc. 

2 epee Q31%c 1-15 12-31 
Kobtlear Stores ..... Q20c 1-31 1-15 
-— emg 

Se Poeee On 2-2 1-15 
ek ee eae 3-13. 2-13 
Massey-Harris Ltd. ‘a. 3-16 2-13 
Maxson (W. L.) Corp.. .20c 1-15 1-9 
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Company 

McCabe Grain Ltd. 

Mt de. andceaadesds a *O15c 

pe Ce oe *QO15c 
Meyercord Co. ....... Q10c 
Michaels Brothers ..... 10c 
Miller (I.) & Sons ...Q25c 
Mission Dry Corp. ...... 5c 
Montana Power 

3 ae ee Q$1.50 
Narragansett Electric 

414% pf. ......... Q56%c 
National Airlines ...... Sc 
National Dept. Stores. .Q25c 

RI ch tas Oc 
N. Y. Merchandise ..... 10c 
N. Y. State Electric & 

Gee vernscsvese 047%c 

Do (+, 7 ae 09334c 

Do 4.50% pf. ...Q$1.12% 

Do 44% pf. ... -.Q$1. 12% 
North. Illinois Corp... .Q20c 

De Sis of. ...... Q37%c 
ar ee Airlines 

GI ch esdccds Q2834c 
Noyes Chas F.) Co. ...$1 
Nunn-Bush Shoe ..... Q20c 
fe $2.25 
Pan American Petroleum & 

ER I 
Peoples Gas Light & 

 dhinewicwanes $1.50 
Parke, Davis & Co...... 45c 
Park & Tilford ...... 37%c 
Permanente Cement ....35c 

ee ere El5c 
Robbins & Myers ...... 35¢ 

Do $1.50 pf. ...... “i 4c 

“ae 11-2/3c 
Rockland Light & a .15¢ 

Do 4.65% pf. ....... $1. 16 
oer Aiveraft .......... 25c 


Southern California 
Petroleum 6% pf..Q37%c 
Southwestern Public 
Service 3.70% pf..Q92Z%c 


Do 3.90% pf. ..... Q97%c 
Do 4.15% pf. ...Q$1.0334 
Do 4.40% pf. ..... Q$1.10 


Springfield Gas Light. .Q45c 
Standard Fuel 

oy ae: eae 
Stone Container ........ 
Suburban Propane 


eS, ee Q65c 
Transamerica Corp. ....65c 

Pe AS E35c 
Universal Pictures 

414% pf. ....... Q$1.06% 


Valley Mould & Iron ...75c 


Do $5.50 pf. + .Q$1.37% 
Ventures Ltd. ......... 


Western Pacific RR ae 
Winn & Lovett ...... M10c 


Accumulations 
Central Illinois Securi- 


ties SE.50 vf. .....:. 37%4c 
Riverside Cement 

ie ii rin: ah 50c 
Russ Building 

ob ch Ss oas $1.50 





*Canadian currency. E—Extra. 
P—Participating. S—Semi-anual. 


Hldrs. 
Pay- of 
able Record 
Za2 ~1455 
2-2 1-15 
2-1 1-20 
1-26 1-12 
1-15 1-5 
1-16 1-9 
2-1 1-12 
2-2 1-15 
1-26 1-16 
1-30 1-21 
1-30 1-21 
2-2 1-20 
2-15 1-16 
4-1 3-6 
4-1 3-6 
41 3-6 
2-2 1-20 
2-2 1-20 
2-1 + 1-20 
1-8 1-5 
1-30 1-15 
1-26 1-16 
+2 2&2 
1-15 11-19 
1-31 1-9 
2-6 1-24 
1-31 1-16 
1-31 1-16 
3-16 3-5 
3-16 3-5 
3-16 3-5 
2-2 1-14 
2-2 1-14 
1-26 1-15 
2-1 = 1-16 
2-1 + 1-20 
2-1 1-20 
21 Fa 
2-1 1-20 
1-15 1-7 
2-1 1-15 
1-19 1-9 
he: Fag 
1-31 1-16 
1-31 1-16 
2 o8 
3-2 2-20 
3-2 2-20 
2-6 1-21 
2-16 2-2 
1-31 1-20 
2-1 = 1-21 
3-16 2-27 
1-26 1-10 
M—Monthly. 
Q—Quarterly. 


¢Company paid only a 50-cent quarterly dividend 
December 15 to stock of record November 21. 
tPreviously shown incorrectly as payable Jan- 


uary 1 








“Most Valuable Guides” 


“It is my opinion that your 12-Year 
and 11-Year Stock Record booklets are 
the most valuable guides the investor 
in stocks can possess. Your company, 
so far as I know, is the only ene that 
publishes stock records of this type.”— 
Joseph C. Herman, California. 


12-YEAR 


*American Stock Exchange 
Stock Record 
1940-1951 


“New York Curb” changed to 
STOCK EXCHANGE” 





*Name of 
‘“‘AMERICAN 
January 5. 


Here's a $1.25 tabulation you'll find 
invaluable for quick reference if you 
own or expect to buy any common 
stocks on the AMERICAN STOCK 
EXCHANGE (formerly N. Y. Curb). 
This "12-YEAR A.S.E. RECORD" (1940- 
1951) has been reprinted from the 
Curb tables published in FINANCIAL 
WORLD over a seven-month period, 
plus the addition of 1951 figures: avail- 
able to May 9, 1952. 


Tells You Instantly For 
Each of 585 A.S.E. Stocks: 


(a) Each Year’s Earnings... .1940-1951 
(b) Annual Dividends ...... 1940-1951 
(c) Annual Price Range..... 1940-1951 
{d) All Stock Splits of 20% or 
more........ 1940 to April 30, 1952 


After using this “I2-YEAR AS.E. 
RECORD" you'll never want to be 
without the latest edition. A great 
time-saver in comparing present status 
of your A.S.E. stocks with past per- 
formance. Price only $1.25. 


11-YEAR 


N.Y.S.E. Stock Record 
1940-1950 


A big help in deciding which stocks 
are high and which stocks are low 
by comparison with records of 11 
years—1940-1950. 


As an aid in “timing” purchases and 
sales what is more helpful than a back- 
ward look for II years to be found in 
our "II-YEAR N.Y.S.E. RECORD.” 
covering 1,042 common stocks listed 
on the New York Stock Exchange? 
This tabulation tells at a glance, for 
EVERY YEAR, from 1940 to 1950. 
inclusive: (1) Each stock's Earnings: 
(2) Each stock's Dividends; (3) High 
and Low Price of each stock; and 
(4) Each year's Stock Splits (of 20% 
or more) to May |!, 1951. Published 
at $2.00—price reduced to $1.00. 


FINANCIAL WORLD 


51st Year of Service to Investors 


86 Trinity Place 
New York 6, N. Y. 
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Paee . BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 

Confine each letter to a 
request for a single booklet, 


giving name and complete 
address. 

















Free Booklet Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Electric Typewriter—New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 


ords, currency and valuables against fire and 
theft. 12 pages. 


Key-Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of a business. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 10! Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 


agement, liquidity and convenience for tax 
purposes. 


Sample Page of Charts—A leaflet showing 
six of 1,00! stock charts with description of a 
graphic service. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," “'Busi- 
ness at Work," and “Production Personalities." 


Close Corporation—Interesting booklet on 
consequences of the death of a principal 
stockholder in a close corporation. 


Make Savings Earn More—This booklet shows 
how to obtain the highest dividend rates 
available on your savings accounts in insured 
savings associations and answers many of the 


questions normally asked about this type of 
accounts. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Who Gets the Business?—A booklet discusses 
the consequences of death upon the future 


and the values of a business owned by an 
individual. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


32 





Financial Summary 









































































































































<—READ LEFT SCALE J Adjusted for | READ RIGHT SCALE 
240 Seasonal Variation 7 225 
220 1935-39=100 ¢ 7 220 
200 Vi 7 215 
n= N N 210 
if 205 
160 INDEX OF 7 
140 INDUSTRIAL PRODUCTION 200 
Federal Reserve Board 195 
re Ld es 52 | [ie 
nad 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 MJ JAS ON 
* ji 1952 . 8 1952 
Trade Indicators Dec.20 Dec.27  Jan.3 a : 
aie an wn or oe oar 1G APL gd oo — fogs 15 Fg 
§Steel Operations (% of Capacity)............ . 
Peewht Gar Tse. «cc. soo cece Odile sob bar 710,358 —— end ey 
“Dec.17 —dDee. 24 Dec. 31. Jan. 2 
WNet Loans ....césvs...... Federal $38,759 $38,895 -_ iit 
{Commercial Loans ....... Reserve 23,236 a nid an 
{Total Brokers’-Loans..... Members 1,699 1,778 sO 32°22 " 
qU. S. Gov’t Securities..... 32,935 32,621 re a 
{Demand Deposits ........ Cities ek 55,816 ae rae yt 
{Brokers’ Loans (New York City)............ 1,307 L ood were aes 
GMoney in: CisGeieen. soo. ee eg Ae 30,487 30, y ‘ 
000,000 omitted. §As of the following week. +Estimated. 
Market Statistics — New York Stock Exchange 
1953 —~ 1952 ‘ 
a Dee. 31 ‘Jan. 1 Jan. 2 4 ane Jan.6 High =a 
30 Industrials .. 291.90 | 292.14 293.79 29218 292.00 — 
20 Railroads ... 111.27 Ex- 111.18 Ex- 111.37. 110.23 112.53 ar, 
15 Utilities ..... 52.60 change 52.35, change 52.57 52.43 52.64 i 
65 Stocks. ...... 113.49 Closed 113.40 Closed 113.86 113.13 113.56 96. 
Details of Stock Trading —s an ae “as tame Mae 
Ss Oc. : ° 
Shares Traded (000 omitted).... 2,050 | 1,450 eo ra 
ee | Be ee 1,222 | 1,105 | = = 
Number of Advances............ 520 Ex- 557 Ex- 4 o. 
Number of Declines............. 390 change 332 change rid 
Number Unchanged............. 312 Closed 216 Closed = : 
New Highs for 1952-53.......... 57 | 38 | : 4 
New Lows for 1952-53.......... 4 | 1 | 
Bond Trading: 
| 85 98.89 
Dow-Jones 40-Bond Average.... 98.88 | 98.89 98. 
Sond sabes (000 omitted)........ $3,000 | $2,862 | $4,262 $4,150 
c ae Dec. 31. High Tenia 
* A: Bond Yields: Dec. 3 Dec. 10 Dec.17 Dec. 24 
aa Bes : saree 2.958% 2.971% 2.981% 2.995% 2.993% 3.039% 2.890% 
A ib Mig 3.286 3.293 3.314 3.314 3.317 3.390 3.256 
NS PERE | 3.532 3.538 3.531 3.538 3.548 3.682 3.507 
*Common Stock Yields: 
50 Industrials ...... 5.61 5.56 5.54 5.50 5.42 6.25 a 
Ay RaNrOaGs ~ ...0.8%< a nes rn 3 = pr oe 
“i ee 14 : : ; i : ‘ 
30 come aA 5.55 5.50 5.48 5.45 5.37 6.13 5.37 . 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended January 6, 1953 


Shares 
Traded 
Benguet Consolidated Mining............ 228,600 
New York Central Railroad ............. op 
United States Sitel iio scccocss theese ep 
RKO. Pictures... occawed ses ve. deletes cee affe 
Atiaconda Gopper si. icse ec cece bi ee ; a 
National Distillers Products ............. 8, 
Pennsylvania Railroad ..........ceseeeee 77 600 
Avco Manufacturing .............eee008- 76,000 
Jones & Laughlin Steel...........-..-.0 73,000 
Texas Gulf Producing. . oo. vc ss sic sess snrng 72,300 


iititinciintbi Net 
se ee Change 
13% 1% +% 
225% 23% + % 
415% 43% +2% 
3% 43% +% 
41 4414 +3% 
223% 23% +1% 
23% 23% +% 
7% 8% + % 
22% 24 +1% 
347% 3914 +4% 
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This is Part 44 of a tabulation which 
will cover all common stocks on the 





New York Stock Exchange. It is not a 
1942 1943 1944 1945 1946 
Pennsylvania Salt Mfg....... High ..... ee 176 173 190 éne oma 
oS SO re 127 149 161% ere 
(After 5-for-1 So ME Sdidessve Prooat Soak 38% 49 51% 
November, 1944) ......... ipusaeseee ede eds 36% 37% 37% 
Earnings ..... $1.90 $1.87 $1.94 $1.92 $2.77 
Dividends .... 1.35 1.30 1.30 1.30 1.60 
Peoples Drug Stores......... ME sasiecccks 23% 24% 31 46 68 
pe peer hee 16% 17% 21% 30% 43 
Earnings ..... $2.16 $2.32 $2.32 $3.05 $5.96 
Dividends . £25 1.25 1.25 1.60 2.60 
?eoples Gas Light & Coke..High ......... 46% 61% 70% 96% 115 
BAR Sc cttincess 36 46% 55 69 86% 
Earnings ..... $6.10 $5.62 $4.67 $5.47 $10.23 
Dividends .... 4,00 4.00 4.00 4.00 5.0 
Peoria & Eastern Railway...High ......... a 7% 17% 43% 51% 
Low wie... 4 5% a wilié i4 
arnings | ocece rated under contract as 
Dividends ... None None Bene None None 
Pepsi-Cola ...... RRC EMare High ......... 30 5935 69% PR. Rhee 
. Sa 15% 28 46 wider “nen 
(After 3-for-1 split High ...cccce- wee cane 26% 38% 40% 
> 1944) ....... ot MAME. sesee cscs aie ani 22% 21 89-21% 
Earnings ..... $1.10 $1.12 $1.02 $0.90 $1.09 
Dividends .... 0.75 £0.67 0.83 0.83 0.90 
PUR BONS css tin otadids WN asic cess 27% 26% 30 “1% 43% 
BE wirnecescee 19% 23 23% 28% 
Earnings rie Phe $3.08 $2.54 $1.88 $2. ar $3.37 
Dividends .... 1.00 1.00 1.00 1.00 1.00 
Bh see Corporation of High Ueeibacse 6% 10 9% 13 14% 
ecbsececencupenss sce. ausessinee 4 6% 7 8 8% 
Saeedian Ser $0.31 $0.33 $0.39 $0.39 $0.45 
Dividends .... 0.35 0.35 0.40 0.40 0.4 
Pfeiffer Brewing ............ BY Sccccsess 6 8% 10 15% 16% 
Ce Cpe ere 5 5% 7% 9% 13 
ees wien eee daa a 
(After 25% stk. div. OS ree eau wee 2 
1949. and 2-for-1 Serer Ps giana 
split April, 1950).. ....... LOW  ...-eeeee- uate wean ae ian aerwe 
Earnings ..... $0.40 $0.51 $0.48 $0.40 $0.96 
Dividends 0.20 0.30 0.20 0.30 0.50 
Pfizer (Chas.) & Co.......... MN caves ieee Listed N.Y.S.E. 71 75% 
BMS -Wncsdcccct eprhtiie 1944 40% 65 " 
.. aa Ee of oa 36% 80 
(After 3-for-1 splits Se wet esac Siataie 19% 35% 
April, 1945 and See coe Seas ee 
FRM ATE, 4 Kad sieckariner BT etadsdveve pee jibe eis ean ee 
Earnings eases $0.28 $0.40 $0.52 $0.41 $2.39 
Dividends .... 0.18 0.18 0.22 0.29 1.23 
Phelps Dodge ...........-+++. a ee 32% 29% 26% 40% 48 
Low ... 22 20 20% 25 29% 
(After 2-for-1 split High . aera ‘ee sae “ai me 
GA. SU, setvcuccsceeus rer ania i gh eared eed Son 
Earnings $0.92 $0.77 $0.80 $0.62 $1.32 
Dividends .... 0.80 0.80 0.80 0.89 0.80 
Philadelphia Electric WERE « de cccsccs 22 21 “ 2938 30% 
CIE cn icusccdepadeotees eS Sere cts 18% 21% 24% 
Earnings geass $1.47 $1.27 $1. 50 $1.53 $1.74 
Dividends .. 1.25 1.40 1.20 1.20 1.20 
Philadelphia and Reading BEE “caceatace Listed N.Y.S.E., August, 1945 19% 19% 
Coal and Jron............... AS ean suis -- Reorganized January 1, 1945 12% 11% 
Earnings ..... mate aa $1.75 $1.04 $3.84 
Dividends .... eos None 1.00 
Philco Corporation .......... Blight ..cccccce 14% 26% 37 44% 47 
BP csccces pele 7% 13% 24% 31% 20% 
bag soe 2-for-1 split a Béers eexe ahs ea sade 
ovember, 1950) ......... BOE danscccsee are rr PaaS eine’ re 
Earnings ..... $0.80 $1.30 $1.42 $0.86 $1.06 
Dividends 0.37% 0.50 0.60 0.50 0.50 
Philip Morris & Co........ re eee eer 77 90% 96 117% i 
EMD cctciceccs 55% 71 82 90 ieee 
(After 2-for-1 split DUN cdtvusexs vane ues ode 74 71 
July, 1945) .......... cece kA sdecevcees eee eee ones 56% 33% 
Earnings ~ Séuee c$3.05 $2.93 $2.97 c$2.67 c$2.05 
Dividends .... 2.50 2.25 2.25 2.25 1.50 
Phillips-Jones ..............+- errr ee 9 14 16% 34% 36 
COW cdausieces 6% 7% 11% 14% 20% 
ag ol gy split aa naaie Pa shee waive iwc 
Earnings ..... m$1.64 —_ 01 m$0.63  m$0.52 m$1.83 
Dividends .... one one None one 





c--12 months to March 31, following year. 
months. *Fiscal year changed. 


Printed by c J. O’BRIEN, Inc. 
New York, N. Y. 





recommendation but a statistical record 


valuable for reference. 


Earnings and divi- 


dend payments are adjusted for stock splits. 


m—12 months to November 30. p—aAlso stock. 


1947 


part of N. 
None 


34% 
22 
$1.18 
0.95 


34 

23 
$5.79 
1.00 


12 


8% 
$0.58 
0.60 


43% 
25 
c$2.60 
1.75 


43 
21 


m$5.63 
0.33 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





1948 1949 1950 1951 1952 
"48 45% 64% 71 67% 
35% 32 41% 52% 46 
$2.78 $3.30 $4.02 $3.30 z$1.88 
1.50 1.80 2.25 2.00 1.70 
45 47 36% 34% 34% 
¥ 3 30% 30 29% 
$4.01 $3.95 $3.85 $3.45 z$1.49 
1.70 2.00 2.00 2.00 2.00 
99 137 139 130 145 
8634 Wms 107 111% 124 
$9.32 $10.23 $10.02 $9.16 wane 
5.62% 6.00 6.00 6.00 $6.00 
2 13 20% 3834 40% 
9% 7% 10% 16 31 
Y. Central R. R. System 
None None None None None 
243 12 *"12 12% 11% 
7 8 7% 85 8% 
$0.55 $0.22 $0.28 $0.46 2$0.55 
0.42% 0.20 None None 0.35 
30 35 37% 56 44% 
$4.55 $6.34 .04 .52 z$3. 
1.00 1.50 1.60 1.60 1.60 
17% 13% 17% 23% 23% 
9% 9% 11% 17% 19% 
$0.83 $0.90 $1.04 $1.14 y$0.56 
0.75 0.90 1.55 1.65 1.70 
20% 37% a 
14% 24% cae 
cen 31% 47% 
are 17 36 ook 
Laat edad 25 22% 19% 
cose cece 18 18%4 16% 
$2.00 $3.14 $3.05 $2.37 z$1.55 
0.56 0.72% 1.50 2.00 1.60 
645% 57% 85% 120% 
44% 40% 51% 82 wade 
wa as ain waals 46% 42% 
‘nina oi aaa 35% 30% 
$2.12 $1.73 $2.20 $2.42 2$1.55 
0.92 0.92 0.92 0.98 -1.15 
5S 53% 66% 79% 81% 
40% 36% 444% 59% 70% 
otes ‘ace adae dace 41% 
$4.78 $3.18 $3.95 $4.23 z$2.53 
2.50 2.00 2.50 3.00 3.00 
24% 24% 27% 30 33% 
20% 20% 23% 25% 29 
$1.63 $1.81 $2.31 $2.02 same 
1.20 1.20 1.35 1.50 $1.50 
21% 19% 16% 17% 20% 
14 11% 11% 13 15% 
$4.32 $2.58 $3.36 $3.04 2z$1.04 
2.00 2.50 1.90 1.90 1.40 
45% 40% 54% <a wads 
28 22% 32% roa A PAT 
we een 23% 27% 36% 
eae ane 20 20% 26% 
$3.16 $1.58 $4.51 $3.35 2$1.64 
£1.00 1.00 27% $1.60 1.60 
395 55% 587% 56% ""§2 
25 37% 46 45% 42% 
c$5.84 c$7.26 c$6.62 c$4.65 y$2.11 
1.75 2.87% 3.50 p3.00 3.0 
46% Pe j 
13% 14 20 20 20 
11 10% 14 14% 13% 
m$3.83 *v$1.83 $4.45 $2.03 y$0.10 
0.5 0.50 1.00 0.60 0.1 
v—13 months to December 31. y—Six months. z—Nine 





Selected to carry AM M | NIT] ON for U.S. Navy 


x Pee GES 


THIS I$ BALANCED SUSPENSION. (1) U-shaped, pendulum-type hangers permit shock-absorbing 
lateral motion. (2) Chrysler Design self-contained, constant friction snubbers work with (3) the longest 


travel standard coil springs to absorb vertical shocks and control spring oscillation. 


Chrysler Design RAILROAD FREIGHT TRUCKS 


offer better protection to all goods in rail transit 


Already in wide use by railroads and'shippers, now Chrysler 
Design Freight Car Trucks have been specified by the U. S. 
Navy for the delicate job of carrying ammunition and explosives. 


Chrysler Design trucks are constructed on a completely 
new application of the fundamental principles of Balanced 
Suspension. They show reductions of 98% in vertical shock 
index and 95% in lateral shock index (AAR formula), as com- 
pared with standard trucks having coil-snubber spring groups. 
Users report they virtually eliminate rail-originated damage to 
lading. Low maintenance costs have been proven in a combined 
total of over 40 million car miles of accelerated freight and 
head-end service. 


These advantages are finding profitable use in such de- 
velopments as the new General American-Evans’ Damage-Free 
Box Car, where Chrysler Design trucks are standard equipment 
. . . as well as in all other types of railroad freight and head-end 
passenger train service. To railroads and shippers, they offer 
the prospect of a new day of faster, more economical rail freight. 


Chrysler Design Railroad Freight Car Trucks are manufactured and sold by 
The Symington-Gould Corporation, Depew, N. Y., under Chrysler license. 
Chrysler Design Friction Snubbers are manufactured and sold under 
Chrysler license by the Houdaille-Hershey Corporation, Detroit 2, Mich. 


One of 880 U.S. Navy ammunition cars 
equipped with Chrysler Design trucks 
and built by Pullman-Standard, Chicago 


This development of Chrysler Design 
Railroad Freight Trucks is a natural 
outgrowth of Chrysler research on the 
fundamentals of vehicle suspension. 
Such work is part of Chrysler Corpora- 
tion’s continuous research into every 
phase of vehicle design.. The value of 
this same research is reflected in the 
superior riding qualities of Chrysler- 
built cars and trucks. 


CHRYSLER CORPORATION 


Plymouth . 


Dodge . De Soto 


Chrysler 








